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Lazard Global Total Return & Income Fund, Inc.

Investment Overview

Dear Stockholder,

We are pleased to present this annual report for Lazard
Global Total Return & Income Fund, Inc. (“LGI” or the
“Fund”), for the year ended December 31, 2008. LClI
is a diversified, closed-end management investment
company that began trading on the New York Stock
Exchange (“NYSE”) on April 28, 2004. Its ticker sym-
bol is “LGI.”

The Fund has been in operation for more than four-
and-a-half years. In 2008, the Fund’s Net Asset Value
(“NAV”) performance has defended well versus the
benchmark in a period of extraordinary global market
weakness. We are similarly pleased with LGI’s favor-
able NAV return since inception. We believe that the
Fund has provided investors with an attractive yield
and diversification, backed by the extensive experi-
ence, commitment, and professional management of
Lazard Asset Management LLC (the “Investment Man-
ager” or “Lazard”).

Portfolio Update (as of December 31, 2008)

For the fourth quarter of 2008, the Fund’s NAV
decreased 21.4%, outperforming the Morgan Stanley
Capital International (MSCI®) World® Index (the
“Index”) loss of 21.8%. Similarly, for the full year
2008, the Fund’s NAV has fallen 35.3%, defending
very well versus the Index’s loss of 40.7%. The Fund’s
since inception annualized NAV return of 1.5% has
also comfortably outpaced the Index, which has
declined by 1.2% in this time period. Shares of LGl
ended the year with a market price of $11.83, repre-
senting a 18.9% discount to the Fund’s NAV of
$14.58.

The Fund’s net assets were $140.0 million as of
December 31, 2008, with total leveraged assets of
$157.6 million, representing a much-reduced 11.2%
leverage rate (down from 28.8% at the end of the third
quarter).

We believe that LGl’s investment thesis remains sound,
as demonstrated by the Fund’s defensive NAV perform-
ance in 2008 and favorable performance since
inception. The Fund’s defensive characteristics and
positioning enabled it to deliver strong relative per-
formance with both security selection and sector
allocation having significant positive effects. In particu-
lar, an underweight exposure to the materials sector,

and good stock selection in the financials and informa-
tion technology sectors added value. Furthermore, the
smaller, short-duration' emerging market currency and
debt portion of the Fund produced only moderately
negative performance this year (down less than 5%)
despite a challenging global market environment. This
portfolio has been a meaningful positive contributor to
performance for the Fund since inception.

As of December 31, 2008, 86.6% of the Fund’s total
leveraged assets consisted of global equities and
12.5% consisted of emerging market currency and
debt instruments, while the remaining 0.9% consisted
of cash and other net assets.

Declaration of Dividends

Pursuant to LGI’s managed distribution policy, the
Fund’s Board of Directors has declared a monthly divi-
dend distribution of $0.1042 per share on the Fund’s
outstanding stock each month since inception. In
addition, the Fund has also made additional required
distributions of accumulated income and net realized
capital gains. The cumulative distributions for the year
ended December 31, 2008 totaled $1.43 per share.

Additional Information

Please note that available on www.LazardNet.com are
frequent updates on the Fund’s performance, press
releases, and a monthly fact sheet that provides infor-
mation about the Fund’s major holdings, sector
weightings, regional exposures, and other characteris-
tics. You may also reach Lazard by phone at
1-800-823-6300.

On behalf of Lazard, we thank you for your investment
in Lazard Global Total Return & Income Fund, Inc.
and look forward to continuing to serve your invest-
ment needs in the future.

Message from the Portfolio Managers

Global Equity Portfolio
(86.6% of total leveraged assets)

The Fund’s global equity portfolio seeks to invest pri-
marily in equity securities of large, well-known global
companies with strong financial productivity at attrac-
tive valuations. Examples include GlaxoSmithKline, a
global research-based pharmaceutical company based
in the United Kingdom; Bank of New York Mellon, a
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Investment Overview (continuea)

U.S. based company that provides financial products
and services for institutions and individuals world-
wide; Nokia Corp., a Finland-based manufacturer of
mobile telephones; and Total SA, a French energy sup-
plier that explores for, produces, refines, transports,
and markets oil and natural gas.

Companies held in the global equity portfolio are all
based in developed-market regions around the world.
As of December 31, 2008, 41.2% of these stocks were
based in North America, 29.1% were based in Conti-
nental Europe (not including the United Kingdom),
19.6% were from the United Kingdom, 7.3% were
from Japan, and 2.8% were from the rest of Asia (not
including Japan). The global equity portfolio is similar-
ly well diversified across a number of industry sectors.
The top two sectors, by weight, at December 31, were
financials (20.4%), which includes banks, insurance
companies, and financial services companies, and
health care (18.7%), a sector that encompasses indus-
tries involved in providing health care equipment,
services, and technology. Other sectors in the portfolio
include consumer discretionary, consumer staples,
energy, industrials, information technology, materials,
and telecommunication services. The average dividend
yield on the global equity portfolio was approximately
3.8% as of December 31, 2008.

Global Equity Markets Review
The relative resilience of world stock markets in the

face of the global credit crisis finally and dramatically
collapsed in the last quarter of 2008. Despite the suc-
cessful passing of the Troubled Assets Relief Program
(“TARP”) through the U.S. Congress at the second
attempt in early October, global equity markets subse-
quently plummeted on fears that the U.S. and
European banking systems were poised to collapse.
The U.K. government responded through the state pur-
chase of stakes in troubled British banks to shore up
their damaged capital bases. This historic course of
action was soon replicated by the U.S. government as
it went to the rescue of ailing U.S. financial institu-
tions, some of which were subject to bankruptcy fears
based upon substantial exposure to credit-related loss-
es. Other significant developments in this dramatic
quarter included a precipitous decline in commodity
prices on the back of widespread fears of a global eco-
nomic downturn. Oil plunged from $101 per barrel at
the start of the period to under $40 per barrel by the

end of the year, while metals prices also collapsed.
Emerging markets sold off heavily following the plunge
in commodity prices and the scramble by investors to
reduce their exposure to risky assets. During the flight
from risk, government bonds became the safe haven of
choice, pushing U.S. Treasury bond yields to incredi-
bly low levels. In the currency markets, both the U.S.
dollar and Japanese yen appreciated substantially.

What Helped and What Hurt LGI

The Fund produced strong relative performance during
the rough market conditions, with both sector expo-
sures and stock selection making positive
contributions. Our underweight exposure to banks
added value, and our stock selection in the health care
sector also proved beneficial. Both Swiss health care
stocks, such as Roche and Novartis, and U.S. health
care stocks, such as Wyeth, were sources of positive
attribution as the market favored their defensive quali-
ties during the market turmoil. The Fund’s positive
relative showing in the energy sector owed much to
owning European integrated oil companies such as Eni
and Total, both of which avoided the bulk of the sell-
off in stocks despite the plunging oil price. Despite a
strong performance by U.K. mobile phone company
Vodafone Group, which showed a renewed focus on
cash generation, the telecom services sector was a
source of negative attribution. Not owning a number
of stocks, such as AT&T and Verizon Communications,
detracted from relative returns as the sector’s defensive
qualities led it to outperform the wider market. Our
overweight exposure to technology hardware compa-
nies also detracted from performance within the
information technology sector, but it was more than
offset by stock selection in the sub-sector.

Emerging Market Currency and Debt Portfolio
(12.5% of total leveraged assets)

The Fund also seeks enhanced income through invest-
ments in, primarily, high-yielding, short-duration
(typically, under one year) emerging market forward
currency contracts and local currency debt instruments.
As of December 31, 2008, this portfolio consisted of
sovereign debt obligations (101.1%), structured notes
(31.4%), and a net-hedged position in forward currency
contracts (-32.5%). The average duration of the emerg-
ing market currency and debt portfolio rose significantly
to approximately 2.5 years, as of December 31, with an
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average yield of 11.7%.? During the fourth quarter, as
risk aversion and global U.S. dollar demand spiraled
upwards, we significantly reduced the Fund’s exposure
to the short duration currency and debt portfolio (from
which the Fund’s leverage is derived), by allowing stag-
gered positions to roll off upon maturity.

Emerging Market Currency and Debt Market Review
The emerging local markets were affected by several
real economy-related developments, along with other
factors like exodus of capital and risk aversion. First, a
complete lack of risk appetite permeated the markets,
resulting in worsening of price action and liquidity,
and leading to a seizure in interbank lending, which in
turn exacerbated the credit crunch. With the bankrupt-
cy of an important counterparty in the interbank
market like Lehman, counterparty fears rose steeply.
This led to the drying up of cross border transactions
and U.S. dollar scarcity in several countries. This
meant that onshore dollar rates rose rapidly, further
weakening the corresponding local currencies. Fur-
thermore, there was a sell off in emerging markets
assets. While some of the price action was driven by
the worsening global outlook, emerging markets suf-
fered due to perception-related issues as well. There
was no clear focus on fundamentals or country specif-
ic impact, but a broad bracketing of all emerging
markets as purely commodity-driven or trade-depend-
ent economies. For example, the Philippines, an oil
and rice importer, saw its currency depreciate marked-
ly in the first half of the year as these two commodities
rallied sharply, and continued to see it decline even
when these commodities gave back all their year-to-
date gains. India, an oil importer where trade accounts
for only 40% of GDP, was treated similarly to
Malaysia, an oil exporter with trade equal to 160% of
GDP. Finally, the disappearance of several market
makers due to default or acquisition, and uncertainty
surrounding several global banks meant trading vol-
ume fell sharply.

What Helped and What Hurt LGI

The currency and debt portfolio’s duration increased as
we added exposure to bonds, which continued to per-
form well, despite currency weakness as growth
slowed and inflation risks abated. The portfolio’s per-
formance is primarily derived from two sources of
return: yield and currency. During the fourth quarter,
losses by emerging markets currencies were near ubig-
uitous, and the rapid pace of emerging markets
currency depreciation overwhelmed even the substan-
tial rise in short-term yields. The aggregate emerging
markets interest rate on the Fund’s positions spiked
sharply in October, cresting in the mid-twenties, before
settling in to end the year near 12%. We took advan-
tage of market dislocations via country, currency, and
security selection to opportunistically extend duration
into the market panic. Despite an indiscriminate sell-off
in emerging markets currencies, selective country
diversification played a key role in limiting losses. We
maintained exposure, albeit at reduced levels, to coun-
tries with limited external vulnerabilities, closed
economies that do not rely on exports as a significant
percentage of GDP, sustainable external surplus nations
with credible central bank leadership, and markets that
are not heavily penetrated by whimsical foreign portfo-
lio capital or a leveraged investor base. In the converse,
we sought to avoid exposure to open economies
exposed to the cyclical global slowdown, highly
indebted countries, and countries in which foreign
positions were heavily invested.

During October the pace of currency moves was not
compensated by yields. Poland, Russia, Turkey and
Indonesia accounted for more than half of the portfo-
lio’s quarterly loss. While the portfolio sustained steep
losses in October and another negative month in
November, certain credit indicators began to reflect an
easing of historically tight conditions by December,
though dislocations remained.
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Notes to Investment Overview:

' A measure of the average cash weighted term-to-maturity of the investment holdings. Duration is a measure of the price sensitivity of

a bond to interest rate movements. Duration for a forward currency contract is equal to its term-to-maturity.

? The quoted yield does not account for the implicit cost of borrowing on the forward currency contracts, which would reduce the
yield shown.

All returns reflect reinvestment of all dividends and distributions. Past performance is not indicative, nor a guarantee, of future results.

The performance data of the Index and other market data have been prepared from sources and data that the Investment Manager
believes to be reliable, but no representation is made as to their accuracy. The Index represents market value-weighted average returns
of selected securities listed on the stock exchanges of Europe, Australasia and the Far East, New Zealand, Canada, and the United States.
The Index is unmanaged, has no fees or costs and is not available for investment.

The views of the Fund’s management and the portfolio holdings described in this report are as of December 31, 2008; these views and
portfolio holdings may have changed subsequent to this date. Nothing herein should be construed as a recommendation to buy, sell, or
hold a particular investment. There is no assurance that the portfolio holdings discussed herein will remain in the Fund at the time you
receive this report, or that portfolio holdings sold will not have been repurchased. The specific portfolio holdings discussed may in
aggregate represent only a small percentage of the Fund’s holdings. It should not be assumed that investments identified and discussed
were, or will be, profitable, or that the investment decisions we make in the future will be profitable, or equal the performance of the
investments discussed herein.

The views and opinions expressed are provided for general information only, and do not constitute specific tax, legal, or investment
advice to, or recommendations for, any person. There can be no guarantee as to the accuracy of the outlooks for markets, sectors and
securities as discussed herein. You should read the Fund’s prospectus for a more detailed discussion of the Fund’s investment objective,
strategies, risks and fees.
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Comparison of Changes in Value of $10,000 Investment in
LGI and MSCI World Index*
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—A—— LGI at Market Price .....cocooevveveeenennnnn. $ 8,614
——@—— LGI at Net Asset Value.........c..coeeeunene. 10,719
e MSCI World IndeX.......ccovevveveveeeeeennn, 9,445
Average Annual Total Returns*
Periods Ended December 31, 2008
One Since
Year Inception**
Market Price (44.43)% (3.14)%
Net Asset Value (35.33) 1.50
MSCI World Index (40.71) (1.21)

* All returns reflect reinvestment of all dividends and distributions. The performance quoted represents past performance. Current per-
formance may be lower or higher than the performance quoted. Past performance is not indicative, nor a guarantee, of future results;
the investment return, market price and net asset value of the Fund will fluctuate, so that an investor’s shares in the Fund, when sold,
may be worth more or less than their original cost. The returns do not reflect the deduction of taxes that a stockholder would pay on
the Fund’s distributions or on the sale of Fund shares.

The performance data of the Index has been prepared from sources and data that the Investment Manager believes to be reliable,
but no representation is made as to its accuracy. The Index represents market value-weighted average returns of selected securities
listed on the stock exchanges of Europe, Australasia and the Far East, New Zealand, Canada, and the United States. The Index is
unmanaged, has no fees or costs and is not available for investment.

** The Fund’s inception date was April 28, 2004.
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Ten Largest Equity Holdings
December 31, 2008

Security

Microsoft Corp.

Johnson & Johnson

Diageo PLC Sponsored ADR

Exxon Mobil Corp.

International Business Machines Corp.
JPMorgan Chase & Co.

BP PLC Sponsored ADR

Novartis AG ADR

Vodafone Group PLC Sponsored ADR
Singapore Telecommunications, Ltd. ADR

Value

$6,345,216

6,240,269
5,736,414
5,620,032
4,940,192
4,694,691
4,538,454
3,926,064
3,918,593
3,880,590

Percentage of
Net Assets
4.5%
4.5
4.1
4.0
3.5
34
3.2
2.8
2.8
2.8

Portfolio Holdings Presented by Sector
December 31, 2008

Sector

Consumer Discretionary
Consumer Staples

Emerging Markets Debt Obligations
Energy

Financials

Health Care

Industrials

Information Technology
Materials
Telecommunication Services
Short-Term Investments

Total Investments

Percentage of
Total Investments
2.3%
10.8
15.2
12.8
17.7
15.7
34
12.8
1.6
7.2
0.5

100.0%




Lazard Global Total Return & Income Fund, Inc.

Portfolio of Investments

December 31, 2008

Description

Shares

Value

Description

Shares

Value

Common Stocks—97.5%

Finland—2.1%
Nokia Corp. Sponsored ADR ... ..

France—8.2%
GDF Suez Sponsored ADR
Sanofi-Aventis ADR .............
Societe Generale Sponsored ADR . .
Total SA Sponsored ADR .........

Total France ..................

Ireland—1.8%
CRH PLC Sponsored ADR ..........

Italy—1.2%
Eni SpA Sponsored ADR
Japan—7.2%
Canon, Inc. Sponsored ADR
Hoya Corp. Sponsored ADR
Mitsubishi UF] Financial Group, Inc.
ADR ...
Nomura Holdings, Inc. ADR ......
Sumitomo Mitsui Financial Group,
Inc.ADR ...
Total Japan...................

Netherlands—2.5 %
Heineken NV ADR
Singapore—2.8%
Singapore Telecommunications, Ltd.

ADR ..o

Sweden—0.7 %
Telefonaktiebolaget LM Ericsson
Sponsored ADR . ..............

Switzerland—11.8%
Credit Suisse Group AG Sponsored
ADR .o
Nestle SA Sponsored ADR ........
Novartis AG ADR
Roche Holding AG Sponsored ADR
UBS AG (a)
Zurich Financial Services AG ADR
Total Switzerland .............

United Kingdom—19.1%
Barclays PLC Sponsored ADR
BP PLC Sponsored ADR
Cadbury PLC Sponsored ADR ... ..
Diageo PLC Sponsored ADR (c) .. ..
GlaxoSmithKline PLC Sponsored

ADR

192,800 $ 3,007,680

75,981
105,200
72,000

528,000
332,600

321,200

225,600

217,400

92,500

82,328
97,100
72,128
101,100

3,757,261
3,383,232

748,800
3,539,200

11,428,493
2,558,749

1,738,257

1,403,580
1,275,225

3,278,880
2,777,210

1,294,436

10,029,331

3,462,960
3,880,590

966,878

2,074,284
3,414,200
3,926,064
3,536,610
1,538,494
2,021,125

16,510,777

806,814
4,538,454
2,572,806
5,736,414

2,989,054

HSBC Holdings PLC Sponsored
ADR

76,300 $ 3,713,521

Tesco PLC Sponsored ADR ... .. 153,200 2,428,220
Vodafone Group PLC Sponsored
ADR ... . 191,712 3,918,593
Total United Kingdom ......... 26,703,876
United States—40.1%
Bank of America Corp. .......... 138,200 1,945,856
Bank of New York Mellon Corp. . ... 103,600 2,934,988
Bristol-Myers Squibb Co. ......... 92,600 2,152,950
Cisco Systems, Inc. (@) ........... 220,400 3,592,520
ConocoPhillips ............... 32,900 1,704,220
Exxon Mobil Corp. ............. 70,400 5,620,032
General ElectricCo. ............ 116,300 1,884,060
International Business Machines
Comp. oo 58,700 4,940,192
Johnson & Johnson () ........... 104,300 6,240,269
JPMorgan Chase & Co. () ........ 148,896 4,694,691
Microsoft Corp. ................ 326,400 6,345,216
Oracle Corp. (@) ..o vvvvvint 184,300 3,267,639
The Home Depot, Inc. .......... 165,500 3,809,810
United Technologies Corp. ... ... 68,900 3,693,040
Wyeth ..o 88,900 3,334,639
Total United States ............ 56,160,122
Total Common Stocks
(Identified cost $171,379,607) .. ... 136,447,713
Principal
Amount
Description (000) (d) Value
Foreign Government
Obligations—12.9%
Brazil—1.4%
Brazil NTN-F:
10.00%, 07/01/10 . ............ 2,641 1,102,959
10.00%, 01/01/12 . ............ 2,000 842,179
Total Brazil .................. 1,945,138
Ghana—0.3%
Ghanaian Government Bonds:
13.50%, 03/30/10 ... ooee... 420 278,116
14.00%, 03/07/11 . ............ 310 187,047
TotalGhana.................. 465,163
Hungary—2.1%
Hungarian Government Bonds:
6.00%, 10/12/11 . ............. 81,400 389,041
7.25%, 06/12/12 .. ............ 451,400 2,202,563
5.50%, 02/12/14 . ............. 87,700 393,211
Total Hungary ................ 2,984,815

The accompanying notes are an integral part of these financial statements.
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December 31, 2008

Principal Principal
Amount Amount
Description (000) (d) Value Description (000) (d) Value
Israel—1.4% 8.00%, 08/17/10(€) ............ 1,029 § 1,173,489
Israel Government Bonds: 8.45%, 05/18/15:
7.00%, 04729111 ...l 2,145 627,266 Series LTCLNO335(€) .......... 989 1,036,011
5.00%, 03/31/13 .............. 4,492 1,268,783 Series LTCLN0948 (e) .......... 365 324,616
Total Israel ................... 1,896,049 Total Brazil .................. 3,580,957
Mexico—1.6% Colombia—1.9%
Mexican Bonos: Citigroup Funding, Inc. Colombia TES
9.00%, 12/20112 .............. 13,145 993,053 Credit Linked Unsecured Note,
7.75%, 12114117 ..ol 17,000 1,210,261 10.65%, 0412712 (€) ........... 397 451,849
Total Mexico ................. 2,203,314 JPMorgan Chase & Co. Colombian
1 a0 - Peso Linked Notes:
Peru—1.4% 13.48%, 11/14/10(€) ... ....... 1200 1,001,160
Peru Bono Soberano, 14.83%, 03/05/15 (¢) 1,638 1,184,438
12.25%, 08/10/11 ..o 5584 1,994,197 ot cO/l " O e T
Poland—2.0% D otal Colombia ............... ,637,
Polish Government Bonds: Total Sf[ructured Notes
6.00%, 05/24/09 .. ... ......... 7328 2,472,504 (Identified cost $6,533,383) ....... _ 6218404
0,
T6.t25i /Po, :0/34/15 .............. 879 : ;g?i?g Corporate Bond—0.7%
otatfoland ... el el K United States—0.7 %
Turkey—2.5% JPMorgan Chase & Co.,
Turkish Government Bonds: 22.00%, 06/20/11
0.00%, 10/07/09 .............. 1,617 930,464 (Identified cost $1,668,107) () .... 40,000 937,154
14.00%, 01/19/11 ............. 3,375 2,090,379 -
10.00%, 02/15/12 ............. 704 415,265 Supranationals—0.4%
Total Turkey .................. 3,436,108 Zambia—0.4%
European Investment Bank
Uganda—0.2% p ’
Uganda Government Bond, 12.25%, 02/26/10
10.00%, 04/01/10 . ............ 676,000 323,794 (Identified cost $829,229) ... 3,050,000 576,033
Total Foreign Government Time Deposit—0.6%
Obligations State Street Euro Dollar Time Deposit,
(Identified cost $20,093,679) ... ... 18,030,350 0.01%, 01/02/09
Structured Not .49 (Identified cost $861,000) ....... $861 861,000
B ru(;lurg 50/0 es—RA T Total Investments—116.5%
raztl—2.>" . (Identified cost $201,365,005) (b) .. $163,070,654
Citigroup Funding, Inc. Brazil Liabilities in E f Cash
Inflation-Indexed Currency and 1abIIIties n £XCEss of f.as
Credit Linked Unsecured Notes and Other Assets—(16.5) % _(23,045,072)
NTN-B: Net Assets—100.0% ........ $140,025,582
7.90%, 05/18/09 (e) ............ 927 1,046,841

The accompanying notes are an integral part of these financial statements.
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Forward Currency Purchase Contracts open at December 31, 2008:

U.S. $ Cost us.$
Forward Currency Expiration Foreign on Origination Current Unrealized Unrealized

Purchase Contracts Date Currency Date Value Appreciation Depreciation
BRL 01/15/09 1,579,290 $ 610,000 $ 674,538 $ 64,538 $ —
CLP 01/20/09 604,296,000 924,000 944,708 20,708 —
CLP 02/17/09 285,138,000 434,331 442,937 8,606 —
CNY 06/24/09 13,508,603 2,094,000 1,946,456 — 147,544
CNY 09/08/09 2,953,900 436,000 424,780 — 11,220
EUR 01/12/09 2,036,000 2,588,368 2,829,247 240,879 —
EUR 01/20/09 555,000 704,295 770,956 66,661 —
EUR 01/20/09 426,000 605,910 591,761 — 14,149
EUR 01/20/09 511,061 715,000 709,920 — 5,080
EUR 02/02/09 542,000 688,611 752,457 63,846 —
GHC 01/15/09 338,231 275,365 263,061 — 12,304
GHC 01/20/09 703,000 567,622 544,926 — 22,696
GHC 09/22/09 420,000 285,036 313,258 28,222 —
IDR 06/19/09 8,392,200,000 710,000 726,978 16,978 —
INR 01/12/09 70,739,260 1,403,000 1,450,821 47,821 —
INR 01/30/09 43,944,150 907,000 899,461 — 7,539
INR 02/26/09 68,376,360 1,378,000 1,396,335 18,335 —
MXN 01/05/09 8,520,390 628,000 615,257 — 12,743
MXN 01/05/09 8,057,031 594,790 581,798 — 12,992
NGN 01/08/09 54,948,000 456,000 392,357 — 63,643
PEN 03/03/09 2,749,120 968,000 868,404 — 99,596
PEN 03/11/09 1,596,335 533,000 503,789 — 29,211
PEN 03/11/09 2,371,808 757,282 748,522 — 8,760
PLN 02/09/09 1,439,000 474,291 483,547 9,256 —
PLN 02/09/09 1,647,148 556,676 553,490 — 3,186
PLN 03/23/09 2,619,606 902,659 876,691 — 25,968
RUB 01/13/09 20,598,160 712,000 665,425 . 46,575
RUB 03/16/09 11,377,905 462,000 340,391 — 121,609
TRY 06/23/09 3,781,700 2,656,808 2,306,863 — 349,945
TZS 01/05/09 648,733,000 494,801 491,792 — 3,009
TZS 02/05/09 682,048,000 513,397 513,209 — 188
TZS 03/23/09 215,690,000 162,662 160,202 — 2,460
UAH 03/16/09 902,160 168,000 112,592 — 55,408
UGX 01/05/09 391,482,000 234,000 200,919 — 33,081
uGX 01/27/09 988,457,000 513,674 500,569 — 13,105
uGX 02/05/09 1,025,390,000 520,001 516,989 — 3,012
UGX 04/02/09 980,873,000 564,801 482,596 — 82,205
UGX 04/03/09 627,082,500 363,000 308,375 — 54,625
ZMK 01/06/09 1,550,000,000 310,000 322,313 12,313 —
ZMK 01/12/09 1,332,204,570 321,000 276,220 — 44,780
Total Forward Currency Purchase Contracts $29,193,380 $28,504,910 $598,163 $1,286,633
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The accompanying notes are an integral part of these financial statements.



Lazard Global Total Return & Income Fund, Inc.

Portfolio of Investments (conciuded)
December 31, 2008

Forward Currency Sale Contracts open at December 31, 2008:

U.S. $ Cost UsS. $
Forward Currency Expiration Foreign on Origination Current Unrealized Unrealized
Sale Contracts Date Currency Date Value Appreciation Depreciation
BRL 01/15/09 6,206,274 $ 2,622,000 $ 2,650,792 $ — $ 28,792
CNY 06/24/09 1,088,875 155,000 156,896 — 1,896
cop 01/30/09 987,900,000 445,000 437,539 7,461 —
cOop 02/13/09 694,668,000 312,000 306,918 5,082 —
cop 02/27/09 131,260,000 55,454 57,846 — 2,392
cop 02/27/09 3,293,053,000 1,649,000 1,451,249 197,751 —
cop 02/27/09 1,098,236,000 463,000 483,993 — 20,993
EUR 01/20/09 6,335,876 8,831,260 8,801,227 30,033 —
EUR 02/09/09 372,460 474,291 516,955 — 42,664
EUR 02/09/09 401,000 556,676 556,567 109 —
EUR 03/23/09 627,000 902,659 869,283 33,376 —
HUF 01/12/09 538,929,200 2,588,368 2,814,478 — 226,110
ILS 01/08/09 1,326,274 332,000 351,098 — 19,098
ILS 01/20/09 1,244,387 324,000 329,245 — 5,245
ILS 01/26/09 3,104,000 803,562 821,051 — 17,489
ILS 02/17/09 1,618,085 415,000 427,716 — 12,716
MXN 01/05/09 16,577,421 1,281,000 1,197,055 83,945 —
MXN 01/30/09 5,137,476 376,000 367,716 8,284 —
PEN 01/26/09 1,384,020 440,000 439,324 676 —
PEN 01/29/09 1,384,856 440,000 439,374 626 —
PEN 02/26/09 1,865,196 591,000 589,552 1,448 —
PEN 03/03/09 2,749,120 869,975 868,404 1,571 —
PEN 03/11/09 5,895,995 1,881,000 1,860,724 20,276 —
PLN 01/20/09 2,067,098 704,295 696,301 7,994 —
PLN 02/02/09 2,049,844 688,611 689,345 — 734
RUB 01/13/09 28,389,040 983,000 917,111 65,889 —
RUB 01/21/09 19,823,900 685,000 631,843 53,157 —
RUB 03/16/09 11,377,905 433,940 340,391 93,549 —
TRY 01/15/09 666,797 419,000 429,812 — 10,812
TRY 01/15/09 427,680 270,000 275,679 — 5,679
TRY 01/15/09 332,201 215,087 214,135 952 —
TRY 05/13/09 1,493,250 905,000 923,531 — 18,531
TRY 06/23/09 630,700 371,000 384,731 — 13,731
TRY 06/23/09 3,611,274 2,139,000 2,202,902 — 63,902
TZS 01/05/09 648,733,000 491,464 491,792 — 328
UGX 01/05/09 391,482,000 200,760 200,919 — 159
ZMK 01/06/09 707,165,000 145,000 147,051 — 2,051
ZMK 01/06/09 661,500,000 135,000 137,555 — 2,555
ZMK 01/06/09 181,335,000 37,078 37,707 — 629
Total Forward Currency Sale Contracts $35,631,480 $35,515,807 612,179 496,506
Gross unrealized appreciation/depreciation on Forward
Currency Purchase and Sale Contracts $1,210,342 $1,783,139

The accompanying notes are an integral part of these financial statements.
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Lazard Global Total Return & Income Fund, Inc.

Notes to Portfolio of Investments

December 31, 2008

(@) Non-income producing security.

(b) For federal income tax purposes, the aggregate cost was $201,676,354, aggregate gross unrealized appreciation was $8,248,519,
aggregate gross unrealized depreciation was $46,854,219, and the net unrealized depreciation was $38,605,700.

(c) Segregated security for forward currency contracts.
(d) Principal amount denominated in respective country’s currency unless otherwise specified.
(e) Pursuant to Rule 144A under the Securities Act of 1933, these securities may only be traded amon% “qualified institutional buyers.” At

December 31, 2008, these securities amounted to 5.1% of net assets and are not considered to be

iquid.

Structured Notes — Principal amount denominated in U.S. dollars. Interest rate shown reflects current yield as of December 31, 2008.
Corporate Bond — Variable rate security. Principal amount denominated in Russian Ruble. Interest rate shown reflects current rate as

of December 31, 2008.

Security Abbreviations:

ADR  — American Depositary Receipt
NTN-B — Brazil Sovereign “Nota do Tesouro Nacional” Series B
NTN-F — Brazil Sovereign “Nota do Tesouro Nacional” Series F

TES  — Titulos de Tesoreria

Currency Abbreviations:
BRL — Brazilian Real
CLP — Chilean Peso
CNY — Chinese Renminbi
COP — Colombian Peso
EUR — Euro

GHC — Ghanaian Cedi
HUF — Hungarian Forint
IDR — Indonesian Rupiah
ILS — Israeli Shekel

INR — Indian Rupee
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MXN — Mexican New Peso
NGN — Nigerian Naira
PEN — Peruvian New Sol
PLN — Polish Zloty

RUB — Russian Ruble
TRY — New Turkish Lira
TZS — Tanzanian Shilling
UAH — Ukranian Hryvnia
UCX — Ugandan Shilling
ZMK — Zambian Kwacha

Portfolio holdings by industry (as percentage of net assets):

Industry
Alcohol &Tobacco . ..., 6.6%
Banking ..... ... 12.0
Computer Software . ..., 6.9
Drugs ... 13.8
Energy Integrated ........... ..., 12.2
Financial Services . ..., 6.4
Food & Beverages ...........c.ooviiiiiin.. 43
Gas Utilities . ..., 2.7
Housing ... 1.8
Insurance ........... ..o ol 1.4
Manufacturing ... oo 4.0
Medical Products .................. o 4.5
Retail .....ovii 4.5
Semiconductors & Components ............... 1.9
Technology . ... 3.5
Technology Hardware . ...................... 5.4
Telecommunications . . ..........covvviin.. .. 5.6
Subtotal .. ... 97.5
Corporate Bond. .................... 0.7
Foreign Government Obligations. . ............. 12.9
Structured Notes . .. ... 4.4
Supranationals ............ . o 0.4
Time Deposit . ... 0.6

Total Investments ................ .. ..., 116.5%

The accompanying notes are an integral part of these financial statements.



Lazard Global Total Return & Income Fund, Inc.

Statement of Assets and Liabilities
December 31, 2008

ASSETS
Investments in securities, at value (cost $201,365,005) .. ... oottt $163,070,654
Cash .o 653
Foreign currency, at value (Cost $463,676) ... .. ...t 458,023
Dividends and interest receivable ... ... . .. 1,388,669
Gross unrealized appreciation on forward currency contracts .. .......... ... ... .. 1,210,342
Total @Ssels . .o 166,128,341
LIABILITIES
Payables for:

Management fees .. ... ... 113,769

Accrued directors’ fees . . ... . 624
Line of credit outstanding . ...... ... .. 24,050,000
Gross unrealized depreciation on forward currency contracts . ........................ 1,783,139
Other accrued expenses and payables .......... ... .. .. .. .. i 155,227
Total liabilities .. ... .. 26,102,759
N ASSEIS .« o vttt e e e $140,025,582
NET ASSETS
Paid in capital . ... ... $182,418,212
Distributions in excess of net investment iNCOMe . .. ...ttt (3,175,241)
Accumulated netrealized loss .. ... ... . . (305,696)
Net unrealized depreciation on:

INVESIMENTS o ottt (38,294,351)

Foreign currency and forward currency contracts . ............ ..., (617,342)
N ASSEIS . o\ttt et e $140,025,582
Shares of common stock outstanding® ........ ... 9,605,237
Net assets per share of commonsstock .............. ... .. ... .. ... ... ... ... $ 14.58
Market value pershare . . ... .. . $ 11.83

* $0.001 par value, 500,000,000 shares authorized for the Fund.

The accompanying notes are an integral part of these financial statements.
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Lazard Global Total Return & Income Fund, Inc.

Statement of Operations
For the Year Ended December 31, 2008

INVESTMENT INCOME

Income;
Dividends (net of foreign withholding taxes of $277,587) ............ ... .. ........
INErESt . e
Income from securities loaned, net . ... ... .. .

Total INVESIMENt INCOME . . . .ot

Expenses:
Management fees (Note 3) ... ..o oo
Custodian feeS . . . o oot
Professional services . .. ...
AMINISration fEES . . . . v vt
Shareholders’ reports . ... ...
Shareholders’ services . .. ...
Shareholders’ meeting . .. ...
Directors’ fees and eXPENSES . . . . . ...ttt
O e

Total gross expenses before interest eXpense .. ... i
INterest eXPeNSE . ...

Total EXPENSES . .\t v it
Net investment iInCOme . . ... .. ... . .

NET REALIZED AND UNREALIZED GAIN (LOSS) ON INVESTMENTS, FOREIGN CURRENCY AND
FORWARD CURRENCY CONTRACTS
Net realized gain on:
Investments (net of foreign capital gains taxes of $23,025) ........... ... .. .........
Foreign currency and forward currency contracts . ............ ...,
Total net realized gain on investments, foreign currency and forward currency contracts . . ..
Net change in unrealized depreciation on:
INVESTIMENTS . . . oo
Foreign currency and forward currency contracts . ...............ciiiiiiiii...
Total net change in unrealized depreciation on investments, foreign currency and forward
CUITENCY COMIIACES . . . .\t oottt et ettt e e e et e et e e e
Net realized and unrealized loss on investments, foreign currency and forward currency
contracts .. ... ..

Net decrease in net assets resulting from operations ...............................

The accompanying notes are an integral part of these financial statements.
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$ 6,222,244
3,609,351
39,098
9,870,693

2,249,844
136,910
118,371

81,337
76,818
43,572
29,643
11,153
57,562

2,805,210
748,814

3,554,024

6,316,669

3,019,449
117,035
3,136,484

(87,301,635)
(2,545,526)

(89,847,161)

(86,710,677)
$(80,394,008)



Lazard Global Total Return & Income Fund, Inc.
Statements of Changes in Net Assets

INCREASE (DECREASE) IN NET ASSETS

Operations:
Net investmentincome ............ .. ... i
Net realized gain on investments, foreign currency and forward currency
CONMIACES . v e ettt et e e e e e e e e
Net change in unrealized appreciation (depreciation) on investments,
foreign currency and forward currency contracts .. ...............

Net increase (decrease) in net assets resulting from operations ..........

Distributions to Stockholders:
From net investmentincome ............ ... i
From netrealized gains ......... ... i
Fromreturn of capital ........ .. . i

Net decrease in net assets resulting from distributions ................

Total increase (decrease) in NEt assets . .. ...v e
Net assets at beginning of year ............ ... ... ... ..

Netassets atend of year® ... ... .. i i

* Includes distributions in excess of net investment incomeof ..........

Transactions in Capital Shares:
Common shares outstanding at beginning of year ..................

Common shares outstanding atend of year . ......................

Year Ended

December 31, 2008

Year Ended

December 31, 2007

$ 6,316,669
3,136,484
(89,847,161)
(80,394,008)

(9,896,419)
(3,151,478)
(657,815)
)
)

(13,705,712

(94,099,720

234,125,302
$140,025,582

$ (3,175,241)

9,605,237

9,605,237

The accompanying notes are an integral part of these financial statements.

$ 4,001,292
10,486,744
7,319,241
21,807,277

(11,009,523)
(4,946,697)

(15,956,220)

5,851,057

228,274,245
$234,125,302

$ (160,412)

9,605,237

9,605,237
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|
Lazard Global Total Return & Income Fund, Inc.

Statement of Cash Flows
For the Year Ended December 31, 2008

INCREASE (DECREASE) IN CASH AND FOREIGN CURRENCY

Cash flows from operating activities:
Net decrease in net assets from operations . .......... . $(80,394,008)
Adjustments to reconcile net increase in net assets from operations
to net cash provided in operating activities

Increase in interest and dividends receivable .. ... .. .. .. (381,942)
Accretion of bond discount and amortization of bond premium ........ ... ... L. (1,380,737)
Decrease in other accrued expenses and payables .. .............. ... ... . ... (234,749
Net realized gain on investments and foreign currency transactions ................ (3,136,484)
Net change in unrealized depreciation of investments and
foreign currency denominated assets and liabilities ............. ... . ... .. .. 89,847,161
Purchase of long-term investments . .. ............. i (57,075,114)
Proceeds from disposition of long-term investments . ...................... . ... 67,257,352
Purchase of short-term investments, net . ..........o .ttt (102,000)
Effect of exchangerateoncash ... ... ... ... ... 24,628
Realized currency gain on foreign currency contracts ............. ..., 29,296
Net cash provided in operating activities . . ........... ... .. ... . i 14,453,403
Cash flows from financing activities:
Cash distribution paid . .. ... (13,705,712)
Decrease in line of creditbalance .. ... .. (350,000)
Net cash used in financing activities . ............. i (14,055,712)
Net increase in cash and foreign currency ........... ... ... ... ... ... L. 397,691
Cash and foreign currency:
Beginningbalance ... 60,985
Endingbalance ... ... $ 458,676

Supplemental disclosure of cash flow information:
Cash paid during the year for interest ......... ..o i $ 818314

The accompanying notes are an integral part of these financial statements.
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Lazard Global Total Return & Income Fund, Inc.

Financial Highlights

Selected data for a share of common stock outstanding throughout each period:

For the Period

Year Ended 4/28/04* to
12/31/08 12/31/07 12/31/06 12/31/05 12/31/04
Net asset value, beginning of period ... ..... $ 2437 § 23.77 $ 21.10 § 21.72 $ 19.06 (a)
Income (loss) from investment operations:
Net investmentincome ... ............. 0.66 0.42 0.40 0.23 0.18
Net realized and unrealized gain (loss) . . . . (9.02) 1.84 4.61 0.40 3.11
Total from investment operations ........ (8.36) 2.26 5.01 0.63 3.29
Less distributions from:
Net investment income .. .............. (1.03) (1.15) (1.12) (1.25) (0.63)
Net realized gains . ................... (0.33) (0.51) (1.22) — —
Return of capital ..................... (0.07) — — — —
Total distributions .. .................. (1.43) (1.66) (2.34) (1.25) (0.63)
Net asset value, end of period ............ $ 14.58 § 2437 $ 23.77 $§ 21.10 $ 21.72
Market value, end of period .............. $ 11.83 $ 2334 $ 22.58 $ 18.56 $ 1937
Total Return based upon:
Netassetvalue(b).................... (35.33)% 9.74% 24.46% 3.18% 17.67%
Marketvalue (b) ........ ... ... .. .... (44.43)% 11.35% 35.64% 2.38% 0.26%
Ratios and Supplemental Data:
Net assets, end of period (in thousands) ... .. $140,026 $234,125 $228,274 $202,667 $208,581
Ratios to average net assets:
Netexpenses (C) ..................... 1.83% 1.58% 1.50% 1.63% 1.57%
Gross expenses (C) . ..o.vvevvneinn. .. 1.83% 1.58% 1.51% 1.63% 1.57%
Gross expenses excluding interest
expense (C) ............iii... 1.45% 1.42% 1.43% 1.51% 1.49%
Net investment income (¢) ............. 3.26% 1.71% 1.76% 1.12% 1.40%
Portfolio turnoverrate . .. ................ 25% 28% 38% 18% 7%

* Commencement of operations.

(@) Net of initial sales load, underwriting and offering costs of $0.94 per share.

(b) Total return based on per share market price assumes the purchase of common shares at the closing market price on the business day
immediately preceding the first day, and sales of common shares at the closing market price on the last day, of each period indicated;
dividends and distributions are assumed to be reinvested in accordance with the Fund’s Dividend Reinvestment Plan. The total return
based on net asset value, or NAV, assumes the purchase of common shares at the “net asset value, beginning of period” and sales of
common shares at the “net asset value, end of period”, for each of the periods indicated; distributions are assumed to be reinvested at

NAV. Past performance is not indicative, nor a guarantee, of future results; the investment return, market price and net asset value of the

Fund will fluctuate, so that an investor’s shares in the Fund, when sold, may be worth more or less than their original cost. The returns
do not reflect the deduction of taxes that a stockholder would pay on the Fund’s distributions or on the sale of Fund shares. Period of

less than one year is not annualized.
(c) Annualized for period of less than one yea

The accompanying notes are an integral part of these financial statements.

r.
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Lazard Global Total Return & Income Fund, Inc.

Notes to Financial Statements
December 31, 2008

1. Organization

Lazard Global Total Return & Income Fund, Inc. (the
“Fund”) was incorporated in Maryland on January 27,
2004 and is registered under the Investment Company Act
of 1940, as amended (the “Act”), as a diversified, closed-
end management investment company. The Fund trades on
the NYSE under the ticker symbol LGl and commenced
operations on April 28, 2004. The Fund’s investment
objective is total return, consisting of capital appreciation
and income.

2. Significant Accounting Policies

The following is a summary of significant accounting
policies:

(a) Valuation of Investments—Market values for securities
are generally based on the last reported sales price on the
principal exchange or market on which the security is trad-
ed, generally as of the close of regular trading on the NYSE
(normally 4:00 p.m. Eastern time) on each valuation date.
Any securities not listed, for which current over-the-count-
er market quotations or bids are readily available, are
valued at the last quoted bid price or, if available, the
mean of two such prices. Forward currency contracts are
valued at the current cost of offsetting the contracts. Secu-
rities listed on foreign exchanges are valued at the last
reported sales price except as described below; securities
listed on foreign exchanges that are not traded on the valu-
ation date are valued at the last quoted bid price.

Bonds and other fixed-income securities that are not
exchange-traded are valued on the basis of prices provided
by pricing services which are based primarily on institu-
tional trading in similar groups of securities, or by using
brokers’ quotations.

If a significant event materially affecting the value of secu-
rities occurs between the close of the exchange or market
on which the security is principally traded and the time
when the Fund’s net asset value is calculated, or when cur-
rent market quotations otherwise are determined not to be
readily available or reliable, such securities will be valued
at their fair values as determined by, or in accordance with
procedures approved by, the Board of Directors. The Valu-
ation Committee of the Investment Manager may evaluate
a variety of factors to determine the fair value of securities
for which current market quotations are determined not to
be readily available or reliable. These factors include, but
are not limited to, the type of security, the value of compa-
rable securities, observations from financial institutions
and relevant news events. Input from the Investment Man-
ager’s analysts will also be considered. Fair valuing of
foreign securities may be determined with the assistance of
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a pricing service, using correlations between the move-
ment of prices of such securities and indices of domestic
securities and other appropriate indicators, such as closing
market prices of relevant ADRs or futures contracts. The
effect of using fair value pricing is that the net asset value
of the Fund will reflect the affected securities” values as
determined in the judgment of the Board of Directors, or
its designee, instead of being determined by the market.
Using a fair value pricing methodology to price securities
may result in a value that is different from the most recent
closing price of a security and from the prices used by
other investment companies to calculate their portfolios’
net asset values.

(b) Portfolio Securities Transactions and Investment
Income—Portfolio securities transactions are accounted
for on trade date. Realized gain (loss) on sales of invest-
ments are recorded on a specific identification basis.
Dividend income is recorded on the ex-dividend date and
interest income is accrued daily. The Fund amortizes pre-
miums and accretes discounts on fixed-income securities
using the effective yield method.

(c) Repurchase Agreements—In connection with transac-
tions in repurchase agreements, the Fund’s custodian takes
possession of the underlying collateral securities, the fair
value of which at all times is required to be at least equal
to the principal amount, plus accrued interest, of the
repurchase transaction. If the seller defaults, and the fair
value of the collateral declines, realization of the collateral
by the Fund may be delayed or limited.

(d) Securities Lending—The Fund may lend portfolio secu-
rities to qualified borrowers in order to earn additional
income. The terms of the lending agreements require that
loans are secured at all times by cash, U.S. Government
securities or irrevocable letters of credit in an amount at
least equal to 102% of the market value of domestic secu-
rities loaned (105% in the case of foreign securities), plus
accrued interest and dividends, determined on a daily
basis. Cash collateral received is invested in State Street
Navigator Securities Lending Prime Portfolio, a regulated
investment company offered by State Street Bank and Trust
Company (“State Street”). If the borrower defaults on its
obligation to return the securities loaned because of insol-
vency or other reasons, the Fund could experience delays
and costs in recovering the securities loaned or in gaining
access to the collateral.

At December 31, 2008, there were no securities out on
loan.

(e) Leveraging—The Fund uses leverage to invest Fund
assets in currency investments, primarily using forward



Lazard Global Total Return & Income Fund, Inc.

Notes to Financial Statements (continued)

December 31, 2008

currency contracts and by borrowing under a credit facility
with State Street, up to a maximum of 33%4% of the Fund’s

total leveraged assets. If the assets of the Fund decline due
to market conditions such that this 33'4% threshold will be
exceeded, leverage risk will increase.

If the Fund is able to realize a higher return on the lever-
aged portion of its investment portfolio than the cost of
such leverage together with other related expenses, the
effect of the leverage will be to cause the Fund to realize a
higher net return than if the Fund were not so leveraged.
There is no assurance that any leveraging strategy the Fund
employs will be successful.

Using leverage is a speculative investment technique and
involves certain risks. These include higher volatility of net
asset value, the likelihood of more volatility in the market
value of the Fund’s Common shares and, with respect to
borrowings, the possibility either that the Fund’s return will
fall if the interest rate on any borrowings rises, or that
income will fluctuate because the interest rate of borrow-
ings varies.

If the market value of the Fund’s leveraged currency invest-
ments declines, the leverage will result in a greater
decrease in net asset value than if the Fund were not lever-
aged. A greater net asset value decrease also will tend to
cause a greater decline in the market price of the Fund’s
Common shares. To the extent that the Fund is required or
elects to prepay any borrowings, the Fund may need to lig-
uidate investments to fund such prepayments. Liquidation
at times of adverse economic conditions may result in cap-
ital losses and may reduce returns.

(f) Foreign Currency Translation and Forward Currency
Contracts—The accounting records of the Fund are main-
tained in U.S. dollars. Portfolio securities and other assets
and liabilities denominated in a foreign currency are trans-
lated daily into U.S. dollars at the prevailing rates of
exchange. Purchases and sales of securities, income
receipts and expense payments are translated into U.S.
dollars at the prevailing exchange rates on the respective
transaction dates.

The Fund does not isolate the portion of operations result-
ing from changes in foreign exchange rates on investments
from the fluctuations arising from changes in their market
prices. Such fluctuations are included in net realized and
unrealized gain (loss) on investments. Net realized gain
(loss) on foreign currency transactions represents net for-
eign currency gain (loss) from forward currency contracts,
disposition of foreign currencies, currency gain (loss) real-
ized between the trade and settlement dates on securities
transactions, and the difference between the amount of

dividends, interest and foreign withholding taxes recorded
on the Fund’s accounting records and the U.S. dollar
equivalent amounts actually received or paid. Net unreal-
ized foreign currency gain (loss) arises from changes in the
value of assets and liabilities, other than investments in
securities, as a result of changes in exchange rates.

A forward currency contract is an agreement between two
parties to buy or sell currency at a set price on a future
date. Upon entering into these contracts, risks may arise
from the potential inability of counterparties to meet the
terms of their contracts and from unanticipated move-
ments in the value of the foreign currency relative to the
U.S. dollar.

The U.S. dollar value of forward currency contracts is
determined using forward exchange rates provided by
quotation services. Daily fluctuations in the value of such
contracts are recorded as unrealized gain (loss). When the
contract is closed, the Fund records a realized gain (loss)
equal to the difference between the value at the time it
was opened and the value at the time it was closed. Such
gain (loss) is disclosed in the realized and unrealized gain
(loss) on foreign currency in the Fund’s accompanying
Statement of Operations.

(g) Structured Investments—The Fund may invest in struc-
tured investments, whose values are linked either directly
or inversely to changes in foreign currencies, interest rates,
commodities, indices, or other underlying instruments. The
Fund may use these investments to increase or decrease its
exposure to different underlying instruments, to gain expo-
sure to markets that might be difficult to invest in through
conventional securities or for other purposes. Structured
investments may be more volatile than their underlying
instruments, but any loss is limited to the amount of the
original investment.

(h) Federal Income Tax Policy—It is the Fund’s policy to
comply with the requirements of Subchapter M of the
Internal Revenue Code (the “Code”) applicable to regulat-
ed investment companies and to distribute substantially all
of its taxable income to its stockholders. Therefore, no pro-
vision for federal income taxes is required. The Fund files
tax returns with the U.S. Internal Revenue Service and var-
ious states.

At December 31, 2008, the Fund had no unused realized
capital loss carryforwards.

Under current tax law, certain capital and net foreign cur-
rency losses realized after October 31 within the taxable
year may be deferred and treated as occurring on the first
day of the following tax year. For the tax year ended
December 31, 2008, the Fund elected to defer currency
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Lazard Global Total Return & Income Fund, Inc.

Notes to Financial Statements (continued)

December 31, 2008

losses of $2,922,626 arising between November 1, 2008
and December 31, 2008.

The Fund follows the provisions of the Financial Account-
ing Standards Board (“FASB”) Interpretation No. 48 (“FIN
48") Accounting for Uncertainty in Income Taxes. FIN 48
sets forth @ minimum threshold for financial statement
recognition of the benefit of a tax position taken or expect-
ed to be taken in a tax return. There are no unrecognized
tax benefits in the accompanying financial statements. If
applicable, the Fund recognizes interest accrued related to
unrecognized tax benefits in interest expense and penalties
in other expenses in the Statement of Operations. Each of
the tax years in the four year period ended December 31,
2008, remains subject to examination by taxing authorities.

(i) Dividends and Distributions—The Fund intends to
declare and to pay dividends monthly from net investment
income. Distributions to stockholders are recorded on the
ex-dividend date. During any particular year, net realized
gains from investment transactions in excess of available
capital loss carryforwards would be taxable to the Fund if
not distributed. The Fund intends to declare and distribute
these amounts, at least annually, to stockholders; however,
to avoid taxation, a second distribution may be required.

Income dividends and capital gains distributions are deter-
mined in accordance with federal income tax regulations
which may differ from accounting principles generally
accepted in the United States. These book/tax differences,
which may result in distribution reclassifications, are pri-
marily due to differing treatments of foreign currency
transactions and wash sales. Book/tax differences relating
to stockholder distributions may result in reclassifications
among certain capital accounts.

The Fund has implemented a Level Distribution Policy to
seek to maintain a stable monthly distribution, subject to
approval and oversight of the Fund’s Board of Directors.
Under the Fund’s Level Distribution Policy, the Fund
intends to make regular monthly distributions at a fixed
rate per share. If for any monthly distribution, net invest-
ment income and net realized short-term capital gain were
less than the amount of the distribution, the difference
would generally be distributed from the Fund’s assets. In
addition, in order to make such distributions, the Fund
might have to sell a portion of its investment portfolio at a
time when independent investment judgment might not
dictate such actions.

In July 2005, the Investment Manager, on behalf of itself
and the Fund, filed an exemptive application with the
Securities and Exchange Commission (the “SEC”), amend-
ed in July 2007, seeking an order under the Act facilitating
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the implementation of a dividend policy that may include
multiple long-term capital gains distributions (“Managed
Dividend Policy”). There is no assurance that exemptive
relief will ultimately be granted. If the Investment Manag-
er, on behalf of itself and the Fund, receives the requested
relief, the Fund may, subject to the determination of its
Board of Directors, implement a Managed Dividend Poli-
cy. Under a Managed Dividend Policy, if, for any
distribution, net investment income and net realized capi-
tal gains were less than the amount of the distribution, the
differences would be distributed from the Fund’s assets
and would constitute a return of capital.

The tax character of dividends and distributions paid dur-
ing the years ended December 31, was as follows:

2008 2007
Ordinary Income $10,245,363 $11,116,141
Long-Term Capital Gain 2,802,534 4,840,079
Return of Capital 657,815 —
Total $13,705,712 $15,956,220

At December 31, 2008, the components of distributable
earnings on a tax basis were $0 of undistributed ordinary
income, $0 of undistributed long-term capital gain and
$39,470,004 of net unrealized depreciation.

(j) Estimates—The preparation of financial statements in
conformity with accounting principles generally accepted
in the United States requires the Fund to make estimates
and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and lia-
bilities at the date of the financial statements and the
reported amounts of increases and decreases in net assets
from operations during the reporting period. Actual results
could differ from those estimates.

3. Investment Management Agreement

The Fund has entered into an investment management
agreement (the “Management Agreement”) with the Invest-
ment Manager. Pursuant to the Management Agreement,
the Investment Manager regularly provides the Fund with
investment research, advice and supervision and furnishes
continuously an investment program for the Fund consis-
tent with its investment objective and policies, including
the purchase, retention and disposition of securities.

The Fund has agreed to pay the Investment Manager an
annual investment management fee of 0.85% of the Fund'’s
average daily “Total Leveraged Assets” (the Fund’s total
assets including Financial Leverage (defined below)) for
the services and facilities provided by the Investment Man-
ager, payable on a monthly basis. The fee paid to the
Investment Manager will be higher when the Investment
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Manager uses Currency Commitments and Borrowings
(“Financial Leverage”) to make Currency Investments,
rather than by reducing the percentage of “Net Assets” (the
Fund’s assets without taking into account Financial Lever-
age) invested in Global Equity Investments for the
purposes of making Currency Investments. “Global Equity
Investments” refers to investments in the Fund’s global
equity strategy, consisting of equity securities of compa-
nies with market capitalizations of $5 billion or greater
domiciled in those countries that comprise the Morgan
Stanley Capital International (MSCI®) World® Index. “Cur-
rency Investments” refers to investments in the Fund’s
emerging income strategy, consisting of emerging market
currencies (primarily by entering into forward currency
contracts), or instruments whose value is derived from the
performance of an underlying emerging market currency,
but also may invest in debt obligations, including govern-
ment, government agency and corporate obligations and
structured notes denominated in emerging market curren-
cies. “Currency Commitments” are the aggregate financial
exposures created by forward currency contracts in excess
of that represented in the Fund’s Net Assets, and “Borrow-
ings” refers to the borrowings under the Fund’s credit
facility. Assuming Financial Leverage in the amount of
33%% of the Fund’s Total Leveraged Assets, the annual fee
payable to the Investment Manager would be 1.28% of Net
Assets (i.e., not including amounts attributable to Financial
Leverage).

The following is an example of this calculation of the
Investment Manager’s fee, using very simple illustrations. If
the Fund had assets of $1,000, it could invest $1,000 in
Global Equity Investments and enter into $500 in forward
currency contracts (because the Fund would not have to
pay money at the time it enters into the currency con-
tracts). Similarly, the Fund could invest $1,000 in Global
Equity Investments, borrow $500 and invest the $500 in
foreign currency denominated bonds. In either case, the
Investment Manager’s fee would be calculated based on
$1,500 of assets, because the fee is calculated based on
Total Leveraged Assets (Net Assets plus Financial Lever-
age). In our example, the Financial Leverage is in the form
of either the forward currency contracts (Currency Com-
mitments) or investments from Borrowings. The amount of
the Financial Leverage outstanding, and therefore the
amount of Total Leveraged Assets on which the Investment
Manager’s fee is based, fluctuates daily based on changes
in value of the Fund’s portfolio holdings, including
changes in value of the currency involved in the forward
currency contracts and foreign currency denominated
bonds acquired with the proceeds of Borrowings. However,
the Investment Manager’s fee will be the same regardless

of whether Currency Investments are made with Currency
Commitments or with Borrowings (without taking into
account the cost of Borrowings).

This method of calculating the Investment Manager’s fee
is different than the way closed-end investment compa-
nies typically calculate management fees. Traditionally,
closed-end investment companies calculate management
fees based on Net Assets plus Borrowings (excluding
Financial Leverage obtained through Currency Commit-
ments). The Investment Manager’s fee is different because
the Fund’s leverage strategy is different than the leverage
strategy employed by many other closed-end investment
companies. Although the Fund may employ Borrowings in
making Currency Investments, the Fund’s leverage strategy
relies primarily on Currency Commitments, rather than
relying exclusively on borrowing money and/or issuing
preferred stock, as is the strategy employed by most
closed-end investment companies. The Investment Manag-
er’s fee would be lower if its fee were calculated only on
Net Assets plus Borrowings, because the Investment Man-
ager would not earn fees on Currency Investments made
with Currency Commitments (forward currency contracts).
Using the example above, where the Fund has assets of
$1,000 and invests $1,000 in Global Equity Investments
and $500 in forward currency contracts, the following
table illustrates how the Investment Manager’s fee would
be different if it did not earn management fees on these
types of Currency Investments. A discussion of the most
recent review and approval by the Fund’s Board of Direc-
tors of the Management Agreement (including the method
of calculating the Investment Manager’s fee) is included
under “Other Information—Board Consideration of Man-
agement Agreement.”

Fund’s management Typical
fee based on management
Total Leveraged fee formula,
Assets (includes calculated excluding
Currency Currency

Beginning assets of $1,000 Commitments) Commitments

Global Equity Investments

(Net Assets) $1,000 $1,000
Currency Commitments $ 500 $ 500
Assets used to calculate

management fee $1,500 $1,000
Management fee (0.85%) $12.75 $ 8.50

Investment Manager Fee Conflict Risk—The fee paid to the
Investment Manager for investment management services
will be higher when the Fund uses Financial Leverage,
whether through forward currency contracts or Borrow-
ings, because the fee paid will be calculated on the basis
of the Fund’s assets including this Financial Leverage. Con-
sequently, the Investment Manager may have a financial
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interest for the Fund to utilize such Financial Leverage,
which may create a conflict of interest between the Invest-
ment Manager and the stockholders of the Fund.

The Fund has implemented procedures to monitor this
potential conflict.

4. Administrative Agreement

The Fund has entered into an administrative agreement
with State Street to provide certain administrative services.
The Fund bears the cost of such services at a fixed annual
rate of $42,500, plus 0.02% of average daily net assets up
to $1 billion and 0.01% of average daily net assets over
$1 billion.

5. Directors’ Compensation

Certain Directors of the Fund are officers of the Investment
Manager. The Fund pays each Director who is not an
employee or an affiliated person of the Investment Manag-
er (the “Independent Directors”) an annual aggregate fee
of $60,000, plus $4,000 per meeting attended in person
($1,500 per meeting attended by telephone) for the Fund,
The Lazard Funds, Inc., Lazard Retirement Series, Inc. and
Lazard World Dividend & Income Fund, Inc. (collectively,
the “Lazard Funds”), each a registered management invest-
ment company advised by the Investment Manager, and
reimburses them for travel and other out of pocket expens-
es for attending Board and committee meetings. The
Independent Directors also are paid $1,000 for each com-
mittee, subcommittee or other special meetings not held in
conjunction with a Board meeting, as specifically author-
ized by the Board of Directors and held in connection
with delegated Fund business. In addition, the Chairman
of the Audit Committees for the Lazard Funds also receives
an annual fee of $5,000.

6. Securities Transactions and Transactions with Affiliates

Purchases and sales of portfolio securities (excluding short-
term securities) for the year ended December 31, 2008
were $55,763,009 and $65,947,585, respectively.

For the year ended December 31, 2008, no brokerage
commissions were paid to affiliates of the Investment Man-
ager or other affiliates of the Fund for portfolio transactions
executed on behalf of the Fund.

7. Line of Credit

The Fund has a $40 million Line of Credit Agreement (the
“Agreement”) with State Street primarily to borrow to
invest Fund assets in Currency Investments. The Fund may
borrow the lesser of $40 million or 33'%% of its Total
Leveraged Assets. Interest on borrowings is payable at the
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Federal Funds rate plus 0.50%, on an annualized basis.
Under the Agreement, the Fund has agreed to pay a 0.10%
per annum fee on the unused portion of the commitment,
payable quarterly in arrears. During the year ended
December 31, 2008, the Fund had borrowings under the
Agreement as follows:

Average Daily Maximum Daily Weighted Average

Loan Balance Loan Outstanding Interest Rate
$27,643,169 $30,150,000 2.65%

8. Foreign Securities Investment Risks

The Fund invests in securities of foreign entities and instru-
ments denominated in foreign currencies which involve
risks not typically involved in domestic investments. For-
eign investments carry special risks, such as exposure to
currency fluctuations, less developed or less efficient trad-
ing markets, political instability, a lack of company
information, differing auditing and legal standards and,
potentially, less liquidity. The Fund’s investments in emerg-
ing markets are exposed to additional volatility. The Fund’s
performance will be influenced by political, social and
economic factors affecting emerging markets. Emerging
market countries generally have economic structures that
are less diverse and mature, and political systems that are
less stable, than those of developed countries.

9. Fair Value Measurements

The Fund adopted FASB Statement of Financial Accounting
Standards No. 157, Fair Value Measurements (“SFAS 1577),
effective January 1, 2008. In accordance with SFAS 157,
fair value is defined as the price that the Fund would
receive to sell an asset, or would pay to transfer a liability,
in an orderly transaction between market participants at
the date of measurement. SFAS 157 also establishes a
framework for measuring fair value, and a three-level hier-
archy for fair value measurement that is based upon the
transparency of inputs to the valuation of an asset or liabil-
ity. Inputs may be observable or unobservable and refer,
broadly, to the assumptions that market participants would
use in pricing the asset or liability. Observable inputs
reflect the assumptions that market participants would use
in pricing the asset or liability based on market data
obtained from sources independent of the Fund. Unob-
servable inputs reflect the Fund’s own assumptions about
the assumptions that market participants would use in
pricing the asset or liability, developed based on the best
information available in the circumstances. Each invest-
ment is assigned a level based upon the observability of
the inputs which are significant to the overall valuation.
The three-level hierarchy of inputs is summarized below.
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e Level T—unadjusted quoted prices in active markets for
identical investments

¢ Level 2—other significant observable inputs (including
unadjusted quoted prices for similar investments, inter-
est rates, prepayment speeds, credit risk, etc.)

e Level 3—significant unobservable inputs (including the
Fund’s own assumptions in determining the fair value of
investments)

The inputs or methodology used for valuing securities are
not necessarily an indication of the risks associated with
investing in these securities.

The following tables summarizes the valuation of the
Fund’s investments by the above fair value hierarchy levels
as of December 31, 2008.

Other
Investments Financial
Level in Securities Instruments*
Level 1 $136,447,713 $ —
Level 2 17,260,214 (572,797)
Level 3 9,362,727 —
Total $163,070,654 $(572,797)

* Other financial instruments are derivative instruments such as
forward contracts which are valued at the unrealized apprecia-
tion/depreciation on the instrument.

Following is a reconciliation of investments in which sig-
nificant unobservable inputs (Level 3) were used in
determining fair value:

Investments
In Securities
Balance as of 12/31/07 $6,486,430
Accrued discounts/premiums 24,346
Realized gain (loss) —
Change in unrealized appreciation/
depreciation (2,906,109)
Net purchases (sales) 5,758,060
Net transfers in and/or out of Level 3 —
Balance as of 12/31/08 $9,362,727
Net change in unrealized appreciation/
depreciation from investments still
held as of 12/31/08 $(2,906,109)

10. Accounting Pronouncements

In March 2008, the FASB issued Statement of Financial
Accounting Standards No. 161, Disclosures about Deriva-
tive Instruments and Hedging Activities, an amendment of

FASB Statement No. 133 (“SFAS 161”), which is effective
for fiscal years beginning after November 15, 2008 and
interim periods within those fiscal years. SFAS 161 is
intended to improve financial reporting for derivative
instruments and hedging activities by requiring enhanced
disclosure that enables investors to better understand how
and why an entity uses derivatives, how derivatives are
accounted for, and how derivatives affect an entity’s results
of operations and financial position. Management is cur-
rently assessing the impact that SFAS 161 will have on the
Fund’s financial statements and related disclosures upon
adoption.

On September 12, 2008, Statement of Financial Account-
ing Standards No. 133-1, Disclosures about Credit
Derivatives and Certain Guarantees (“SFAS 133-1") was
issued and is effective for fiscal years ending after Novem-
ber 15, 2008. SFAS 133-1 requires a seller of credit
derivatives, including credit derivatives embedded in
hybrid instruments, to provide certain disclosures for each
credit derivative (or group of similar credit derivatives) pre-
sented on the Statement of Assets and Liabilities. There was
no material impact on the Fund’s financial statements.

On October 10, 2008, FASB issued FASB Staff Position
(FSP) 157-3, Determining the Fair Value of a Financial
Asset When the Market for That Asset Is Not Active (“FSP
157-3"), in response to the deterioration of the credit mar-
kets. This FSP provides guidance clarifying how SFAS 157
should be applied when valuing securities in markets that
are not active. The guidance provides an illustrative exam-
ple that applies the objectives and framework of SFAS 157,
utilizing management’s internal cash flow and discount
rate assumptions when relevant observable data does not
exist. It further clarifies how observable market informa-
tion and market quotes should be considered when
measuring fair value in an inactive market. It reaffirms the
notion of fair value as an exit price as of the measurement
date and that fair value analysis is a transactional process
and should not be broadly applied to a group of assets.
FSP 157-3 is effective upon issuance including prior peri-
ods for which financial statements have not been issued.
FSP 157-3 did not have a material effect on the fair value
of the Fund’s assets.
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Report of Independent Registered Public Accounting Firm

To the Stockholders and Board of Directors of
Lazard Global Total Return & Income Fund, Inc.:

We have audited the accompanying statement of assets and liabilities of Lazard Global Total Return & Income Fund, Inc.
(the “Fund”), including the portfolio of investments, as of December 31, 2008, and the related statement of operations and
cash flows for the year then ended, the statements of changes in net assets for each of the two years in the period then
ended, and the financial highlights for the periods presented. These financial statements and financial highlights are the
responsibility of the Fund’s management. Our responsibility is to express an opinion on these financial statements and
financial highlights based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United
States). Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements and financial highlights are free of material misstatement. The Fund is not required to have, nor were
we engaged to perform, an audit of its internal control over financial reporting. Our audits included consideration of
internal control over financial reporting as a basis for designing audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the Fund’s internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements, assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. Our procedures included
confirmation of securities owned as of December 31, 2008, by correspondence with the custodian and brokers; where
replies were not received from brokers, we performed other auditing procedures. We believe that our audits provide a
reasonable basis for our opinion.

In our opinion, the financial statements and financial highlights referred to above present fairly, in all material respects, the
financial position of Lazard Global Total Return & Income Fund, Inc. as of December 31, 2008, and the results of its
operations and its cash flows for the year then ended, the changes in its net assets for each of the two years in the period
then ended, and the financial highlights for the periods presented, in conformity with accounting principles generally
accepted in the United States of America.

DELOITTE & TOUCHE LLP
New York, New York
February 27, 2009
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The Annual Meeting of Stockholders was held on April 24, 2008, to vote on the following proposal. The proposal
received the required number of votes of stockholders and was adopted.

Election of the following Directors:

¢ two Class Il Directors (Ashish Bhutani and Richard Reiss, Jr.), each to serve for a three-year term expiring at the 2011
Annual Meeting and until his successor is duly elected and qualified.

Director For Withhold Authority
Ashish Bhutani 8,812,049 319,463
Richard Reiss, Jr. 8,577,781 553,731
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(unaudited)

Unless you elect to receive distributions in cash (i.e., opt-
out), all dividends, including any capital gain distributions,
on your Common Stock will be automatically reinvested
by Computershare, Inc., as dividend disbursing agent (the
“Plan Agent”), in additional Common Stock under the
Fund’s Dividend Reinvestment Plan (the “Plan”). You may
elect not to participate in the Plan by contacting the Plan
Agent. If you do not participate, you will receive all distri-
butions in cash, paid by check mailed directly to you by
the Plan Agent.

Under the Plan, the number of shares of Common Stock
you will receive will be determined on the dividend or dis-
tribution payment date, as follows:

(1) If the Common Stock is trading at or above net asset
value at the time of valuation, the Fund will issue new
shares at a price equal to the greater of (i) net asset
value per Common Share on that date or (i) 95% of
the Common Stock’s market price on that date.

(2) If the Common Stock is trading below net asset value
at the time of valuation, the Plan Agent will receive
the dividend or distribution in cash and will purchase
Common Stock in the open market, on the NYSE or
elsewhere, for the participants” accounts. It is possible
that the market price for the Common Stock may
increase before the Plan Agent has completed its pur-
chases. Therefore, the average purchase price per
share paid by the Plan Agent may exceed the market
price at the time of valuation, resulting in the pur-
chase of fewer shares than if the dividend or
distribution had been paid in Common Stock issued
by the Fund. The Plan Agent will use all dividends
and distributions received in cash to purchase Com-
mon Stock in the open market within 30 days of the
valuation date. Interest will not be paid on any unin-
vested cash payments.

You may withdraw from the Plan at any time by giving
written notice to the Plan Agent. If you withdraw or the
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Plan is terminated, you will receive whole shares in your
account under the Plan and you will receive a cash pay-
ment for any fraction of a share in your account. If you
wish, the Plan Agent will sell your shares and send you the
proceeds, minus an initial $15 service fee plus $0.12 per
share being liquidated (for processing and brokerage
expenses).

The Plan Agent maintains all stockholders” accounts in the
Plan and gives written confirmation of all transactions in
the accounts, including information you may need for tax
records. Shares of Common Stock in your account will be
held by the Plan Agent in non-certificated form. Any proxy
you receive will include all Common Stock you have
received under the Plan.

There is no brokerage charge for reinvestment of your divi-
dends or distributions in newly-issued shares of Common
Stock. However, all participants will pay a pro rata share
of brokerage commissions incurred by the Plan Agent
when it makes open market purchases.

Automatically reinvesting dividends and distributions does
not mean that you do not have to pay income taxes due
upon receiving dividends and distributions.

If you hold your Common Stock with a brokerage firm that
does not participate in the Plan, you will not be able to
participate in the Plan and any dividend reinvestment may
be effected on different terms than those described above.
Consult your financial advisor for more information.

The Fund reserves the right to amend or terminate the Plan
if, in the judgment of the Board of Directors, the change is
warranted. There is no direct service charge to participants
in the Plan (other than the service charge when you direct
the Plan Agent to sell your Common Stock held in a divi-
dend reinvestment account); however, the Fund reserves
the right to amend the Plan to include a service charge
payable by the participants. Additional information about
the Plan may be obtained from the Plan Agent at P.O. Box
43010, Providence, Rhode Island 02940-3010.
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Board of Directors and Officers Information

(unaudited)
Name (Age) Position(s) with the Fund Principal Occupation(s) During Past 5 Years
Address® (Since) and Term® and Other Directorships Held®

Board of Directors:

Class | — Directors with Term Expiring in 2009

Independent Directors:

Leon M. Pollack (68) Director
(August 2006)
Robert M. Solmson (61) Director
(September 2004)

Interested Director®:

Charles Carroll (48) Chief Executive Officer,
President and Director

(June 2004)

Class Il — Directors with Term Expiring in 2010

Independent Directors:

Kenneth S. Davidson (63) Director
(February 2004)
Nancy A. Eckl (46) Director
(February 2007)
Lester Z. Lieberman (78) Director
(February 2004)
Class 11l — Directors with Term Expiring in 2011
Independent Director:
Richard Reiss, Jr. (64) Director
(February 2004)
Interested Director®:
Ashish Bhutani (48) Director
(uly 2005)

Former Managing Director, Donaldson, Lufkin & Jenrette; Trustee, Adelphi
University

Director, Colonial Williamsburg Co.; Former Chief Executive Officer and
Chairman, RFS Hotel Investors, Inc.; Former Director, Morgan Keegan & Co.,
Inc.; Former Director, Independent Bank, Memphis

Deputy Chairman and Head of Global Marketing of the Investment Manager

President, Davidson Capital Management Corporation; President, Aquiline
Advisors LLC; Trustee, The Juilliard School; Chairman of the Board, Bridge-
hampton Chamber Music Festival; Trustee, American Friends of the National
Gallery, London

Former Vice President, Trust Investments, American Beacon Advisors, Inc.
(“American Beacon”) and Vice President of certain funds advised by Ameri-
can Beacon; Trustee, College Retirement Equities Fund; Trustee, TIAA-CREF
Funds and TIAA-CREF Life Funds, and Member of the Management Commit-
tee of TIAA Separate Account VA-|

Private Investor; Chairman, Healthcare Foundation of New Jersey; Director,
Cives Steel Co.; Director, Northside Power Transmission Co.; Advisory
Trustee, New Jersey Medical School; Director, Public Health Research Insti-
tute; Trustee Emeritus, Clarkson University; Council of Trustees, New Jersey
Performing Arts Center

Chairman, Georgica Advisors LLC, an investment manager; Director,
O’Charley’s, Inc., a restaurant chain

Chief Executive Officer of the Investment Manager

" The address of each Director is Lazard Asset Management LLC, 30 Rockefeller Plaza, New York, New York 10112-6300.
@ Each Director also serves as a Director for each of the Lazard Funds (comprised of 20 investment portfolios). All of the Independent Directors,
except Mr. Lieberman, are also board members of Lazard Alternative Strategies Fund, L.L.C., a privately-offered fund registered under the Act

and advised by an affiliate of the Investment Manager.

" Messrs. Bhutani and Carroll are “interested persons” (as defined in the Act) of the Fund because of their positions with the Investment Manager.

The Fund’s Statement of Additional Information contains further information about the Directors and is available without charge by calling

800-823-6300.
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(unaudited)

Name (Age) Position(s) with the Fund

Address® (Since) and Term® Principal Occupation(s) During Past 5 Years

Officers:

Nathan A. Paul (36) Vice President Managing Director and General Counsel of the Investment Manager
and Secretary

Stephen St. Clair (50) Treasurer Vice President of the Investment Manager

Brian D. Simon (46) Chief Compliance Officer Director and Chief Compliance Officer of the Investment Manager
and Assistant Secretary

Cesar A. Trelles (34) Assistant Treasurer Fund Administration Manager of the Investment Manager; Manager for

Mutual Fund Finance Group at UBS Global Asset Management, from
August 1998 to August 2004

" The address of each officer is Lazard Asset Management LLC, 30 Rockefeller Plaza, New York, New York 10112-6300.

@ Each officer became an officer in February 2004, except Mr. Trelles became an officer in December 2004 and Mr. Simon became Chief Com-
pliance Officer in January 2009. Each officer serves for an indefinite term, until his successor is elected and qualified, and serves in the same
capacity for the other Lazard Funds.
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Tax Information
Year Ended December 31, 2008

The following tax information represents year end disclosures of the tax benefits passed through to stockholders for 2008:

Of the dividends paid by the Fund, 64.35% of each dividend will be subject to a maximum tax rate of 15%, as provided by
the Jobs and Growth Tax Relief Reconciliation Act of 2003. The same information will be reported in conjunction with your
2008 1099-DIV.

Of the dividends paid by the Fund, 19.45% of the dividends qualify for the dividends received deduction available to corpo-
rate shareholders.

Pursuant to Section 871 of the Code, the Fund had $265,382 of designated qualified short-term gains for purposes of
exempting withholding of tax on such distributions to U.S. nonresident shareholders.

Certifications

The Fund’s chief executive officer has certified to the NYSE, pursuant to the requirements of Section 303A.12(a) of the NYSE
Listed Company Manual, that as of May 20, 2008 he was not aware of any violation by the Fund of applicable NYSE corpo-
rate governance listing standards. The Fund’s reports to the SEC on Forms N-CSR and N-Q contain certifications by the
Fund’s chief executive officer and chief financial officer as required by Rule 30a-2(a) under the Act, including certifications
regarding the quality of the Fund’s disclosures in such reports and certifications regarding the Fund’s disclosure controls and
procedures and internal control over financial reporting.

Proxy Voting

A description of the policies and procedures used to determine how proxies relating to Fund portfolio securities are voted is
available (1) without charge, upon request, by calling (800) 823-6300 or (2) on the SEC’s website at http:// www.sec.gov.

The Fund’s proxy voting record for the most recent 12-month period ended June 30 is available (1) without charge, upon
request, by calling (800) 823-6300 or (2) on the SEC’s website at http:// www.sec.gov. Information as of June 30 each year
will generally be available by the following August 31.

Form N-Q

The Fund files a complete schedule of its portfolio holdings for the first and third quarters of its fiscal year with the SEC on
Form N-Q. The Fund’s Forms N-Q are available on the SEC’s website at http:// www.sec.gov and may be reviewed and
copied at the SEC’s Public Reference Room in Washington, D.C. Information on the operation of the SEC’s Public Reference
Room may be obtained by calling 1-800-SEC-0330.

Board Consideration of Management Agreement

At the meeting of the Fund’s Board of Directors held on November 3, 2008, the Board considered the approval, for an addi-
tional annual period, of the Management Agreement. The Directors who are not interested persons (as defined in the Act) of
the Fund (the “Independent Directors”) were assisted in their review by independent legal counsel and met with counsel in
executive session separate from representatives of the Investment Manager.

Services Provided

Representatives of the Investment Manager gave a presentation to the Board about the nature, extent and quality of services
that the Investment Manager provides the Fund, including a discussion of the Investment Manager and its clients (of which
the Lazard Funds complex of 20 portfolios comprises approximately $8 billion of the approximately $100 billion of total
assets under the management of the Investment Manager and its global affiliates). The representatives of the Investment
Manager noted that the Investment Manager provides significant benefits to the Fund through substantial investment in the
Investment Manager’s global investment advisory business, including technology and operational support and significant
marketing infrastructure. The Directors also considered information provided by the Investment Manager regarding its per-
sonnel, resources, business reputation, financial condition and experience. The Directors were provided with the Fund’s
market price performance and market discount to net asset value and distributions.

The Directors considered the various services provided by the Investment Manager to the Fund and considered the Invest-
ment Manager’s research and portfolio management capabilities and that the Investment Manager also provides oversight of
day-to-day operations of the Fund, including fund accounting and administration and assistance in meeting legal and regu-
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latory requirements. The Directors also considered the Investment Manager’s administrative, accounting and compliance
infrastructure and agreed that the Fund benefits from the extensive services of the Investment Manager’s global platforms,
and accepted management’s assertion that such services are greater than those typically provided to an $8 billion fund
complex.

Comparative Performance and Advisory Fees and Expense Ratios

The Directors reviewed the relative performance and advisory fees and expense ratio for the Fund, including compara-
tive information through September 30, 2008 prepared by Lipper Inc. (“Lipper”), an independent provider of investment
company data. Lipper’s materials stated that Lipper’s reports are specifically designed to provide boards of directors the
necessary fee, expense and investment performance information to help fulfill their advisory contract renewal responsi-
bilities under Section 15(c) of the Act.

The Directors noted that the Fund’s total return performance (based on net asset value) generally was at or above the
median of its Lipper comparison group (“Group”) and Lipper category (“Category”). The Directors also discussed the
advisory fees and current expense ratio for the Fund, and it was noted that they ranked below the median range of the
Group and Category. The Directors, however, noted that no funds in the Group or Category pursued a strategy similar to
that of the Fund’s strategy of investing in global equity securities and in forward currency contracts. They also were
advised that the Investment Manager did not manage any other accounts using the Fund’s investment strategy.

Fee Calculation

The Board considered that the method of calculating management fees is based on the Fund’s Total Leveraged Assets',
pursuant to which the management fee borne by stockholders will increase to the extent the Investment Manager makes
Currency Investments by incurring Financial Leverage rather than reducing the percentage of Net Assets invested in
Global Equity Investments for the purposes of making Currency Investments, and considered the advantages of increased
investment exposure through Financial Leverage. The Board considered the economic equivalence, and the similarities,
from an investment management perspective, of Currency Investments (1) made with Currency Commitments and (2)
made with the proceeds of Borrowings.

The Board considered that (1) this method of calculating management fees is different than the way closed-end invest-
ment companies typically calculate management fees, (2) traditionally closed-end funds calculate management fees
based on Net Assets plus Borrowings (excluding Financial Leverage obtained through Currency Commitments) and (3)
the Investment Manager’s fee would be lower if its fee were calculated only on Net Assets plus Borrowings, because the
Investment Manager would not earn fees on Currency Investments made with Currency Commitments (forward currency
contracts or other derivative instruments whose value is derived from the performance of an underlying emerging market
currency). The Board considered that the Investment Manager’s fee is different because the Fund’s leverage strategy is
different than the strategy employed by many other leveraged closed-end investment companies—that although the Fund
may employ Borrowings in making Currency Investments, the Fund’s leverage strategy relies primarily on Currency Com-
mitments rather than relying exclusively on borrowing money and/or issuing preferred stock. The Board considered the
Fund’s use of Currency Commitments for leverage (rather than relying exclusively on borrowing money and/or issuing
preferred stock) and the Investment Manager’s belief that forward currency contracts, or other derivative instruments
whose value is derived from the performance of an underlying emerging market currency, often offer a more attractive
way to gain exposure to emerging market interest rate opportunities and currencies than investments in debt obligations
and the fact that there might not be a viable debt market in certain emerging market countries. The Board also consid-
ered the Investment Manager’s view that foreign currency contracts present less counterparty and custody risks and the
Investment Manager’s extensive expertise with these instruments, as discussed in detail in previous Board meetings.

Procedures adopted by the Investment Manager to evaluate possible conflicts of interest that may arise from the fee cal-
culation methodology, included the following: (1) no less frequently than monthly, decisions regarding the amount of
the Fund’s allocation to Currency Investments must be reviewed by a Managing Director of the Investment Manager not
involved in the decision-making process and the Fund’s Chief Compliance Officer, and that such review be documented
to include the basis therefor, documentation to be retained for six years, the first two years in an easily accessible place,
(2) the Investment Manager must provide the Board with a quarterly report regarding these decisions and the reasons

' Capitalized terms used in the section without definition have the respective meanings ascribed to them in the Fund’s prospectus and

shareholder reports.
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therefor and (3) the Investment Manager must deliver a quarterly certification to the Board, signed by a Managing Direc-
tor of the Investment Manager and the Fund’s or the Investment Manager’s Chief Compliance Officer (as applicable), that
the procedures had been complied with during the previous quarter. The Investment Manager representatives stated that
such procedures had been followed and that the Investment Manager would continue to follow those procedures.

Investment Manager Profitability and Economies of Scale

The Directors reviewed information prepared by the Investment Manager for the Fund concerning the expenses incurred,
and profits realized, by the Investment Manager and its affiliates resulting from the Management Agreement, including
the projected dollar amount of expenses allocated and profit received by the Investment Manager for the calendar year
ending December 31, 2008 and the method used to determine such expenses and profits. The representatives of the
Investment Manager stated that neither the Investment Manager nor its affiliates receive any significant indirect benefits
from managing the Fund. The Investment Manager’s representatives stated that the Investment Manager’s broker-dealer
affiliate is not currently used for brokerage purposes and that the Investment Manager did not benefit from money flow
(float) in connection with transactions in the Fund’s shares. The Investment Manager’s representatives noted that the
Investment Manager does obtain soft dollar research, as reviewed by the Board each quarter.

It was noted that the profitability percentage for the Fund was within ranges determined by relevant court cases not to be
so disproportionately large that it bore no reasonable relationship to the services rendered and, given the overall service
levels, was thought not to be excessive, and the Board concurred with this analysis.

The Directors considered the Investment Manager’s profitability (projected for the 2008 calendar year) with respect to the
Fund as part of their evaluation of whether the Fund’s fee under the Management Agreement bears a reasonable relation-
ship to the mix of services provided by the Investment Manager, including the nature, extent and quality of such services.
The Investment Manager representatives noted that profitability levels had been relatively stable in recent years. The
Directors evaluated the costs of the services provided and profits realized by the Investment Manager and its affiliates
from the relationship with the Fund in light of the relevant circumstances. It was noted that a discussion of economies of
scale should be predicated on increasing assets and that because the Fund is a closed-end fund without daily inflows
and outflows of capital there were not at this time significant economies of scale to be realized by the Investment Man-
ager in managing the Fund’s assets. The Directors also considered potential benefits to the Investment Manager and its
affiliates from the Investment Manager acting as investment adviser to the Fund.

At the conclusion of these discussions, each of the Directors expressed the opinion that he or she had been furnished
with sufficient information to make an informed business decision with respect to renewal of the Management Agree-
ment. Based on its discussions and considerations as described above, the Board made the following conclusions and
determinations.

 The Board concluded that the nature, extent and quality of the services provided by the Investment Manager are ade-
quate and appropriate, noting the benefits of advisory and research services associated with a $100 billion global
asset management business.

* The Board was generally satisfied with the Fund’s overall performance.

* The Board concluded that the Fund’s fee paid to the Investment Manager was reasonable in light of the services pro-
vided, comparative advisory fee and expense ratio information, costs of the services provided and profits realized and
other benefits derived by the Investment Manager from the relationship with the Fund.

¢ The Board determined that because the Fund is a closed-end fund without daily inflows and outflows of capital the
Fund’s fee schedule is reasonable in light of current economies of scale considerations and that there were not at this
time significant economies of scale to be realized by the Investment Manager.

The Board considered these conclusions and determinations in their totality and, without any one factor being disposi-
tive, determined that approval of the Management Agreement was in the best interests of the Fund and its stockholders.
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