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Lazard UK Income Fund
(a Sub-fund of Lazard Investment Funds)

Director’s Interim Short Report

Period
For the period ended
31 March 2010

Fund Facts

Fund size
£76.94 million

XD Dates

1 January, 1 April, 1 July, 1 October
Distribution Payment Dates

28 February, 31 May, 31 August,
30 November

Total Expense Ratios*

31 March 2010:

1.32% Retail Income

1.30% Retail Accumulation
0.79% Institutional Income
0.98% Institutional Accumulation
30 September 2009:

1.34% Retail Income

1.33% Retail Accumulation
0.82% Institutional Income
1.05% Institutional Accumulation

Portfolio Information

6 months to 31 March 2010:
£12,557,302 Total purchases

for the period

£22,441,915 Total sales for the period
26.95% Portfolio Turnover Rate**
Year to 30 September 2009:
£38,079,992 Total purchases

for the year

£55,200,193 Total sales for the year
89.78% Portfolio Turnover Rate**

Net Yield

3.76% Retail Income

3.63% Retail Accumulation
3.76% Institutional Income
3.46% Institutional Accumulation

Sector
UK Equity Income

Launch date
20 October 1999

Fund Manager
Alan Clifford and team

All data contained herein is sourced by Lazard
Asset Management unless otherwise noted as
at 31 March 2010.

* The Total Expense Ratio (TER) is based on the
financial statements for this reporting period.
The Total Expense Ratio is the ratio of the
Sub-fund’s operating costs (excluding overdraft
interest) to the average net assets of the
Sub-fund.

**The Portfolio Turnover Rate (PTR) gives an
indication of how much the Sub-fund's
investments have changed during the period.
As the Sub-fund pays for any charges involved
with buying and selling investments, the higher
the percentage, the more costs it has paid.

Investment Review

Over the six-month period under review, the Lazard UK Income Fund
returned 10.2% against the FTSE All-Share Index return of 12.2%."

Market Review

The FTSE All-Share Index made solid gains over the six month period,
ending more than 12% ahead as the recovery that began in March 2009
continued. The market initially contracted in October and rose only
slightly in November but a strong final month meant that 2009 ended on
a high. It was a poor start to the year with the market contracting in
January, as concerns over the sustainability of global growth were raised.
However, once the US government extended its stimulus package, things
improved quickly in February and March and finished the first quarter up
by more than 6%.

From an revenue perspective the year-end reporting season saw many
companies raise or re-instate dividends, news that cheered income
investors after dividends were slashed in 2009.

Portfolio Review

Stock picking amongst industrials was helpful for Sub-fund returns during
the quarter. Stock selection in basic materials hurt relative Sub-fund
returns, however.

Industrial conglomerate IMI also performed well after it announced a 5%
increase in 2009 full year profits having managed costs well and signalling
a return to revenue growth in 2010. Fenner, a world leader in conveyor
belting supplying the minerals industry, similarly announced a good start
to the year with an expectation that first half profits to be at upper end of
its forecasts.

Aerospace parts manufacturer Senior released strong annual profits for
2009 and our overweight holding was helpful. The company is benefiting
from specialising in providing parts to growing commercial aircraft areas,
in particular the Boeing 787.

Unhelpful for the Sub-fund was the news that insurer Prudential is
planning to buy American International Group’s Asian life insurance unit.
GlaxoSmithKline was down on concern about prospects for its swine flu
vaccine.

Outlook

The UK market outlook is highly uncertain. The sovereign debt concerns
in Continental Europe and to a lesser extent in the UK, the tightening
monetary policy environment globally and the General Election’s hung
Parliament result means a period of volatility is likely.

More positively, the commercial environment is improving for UK
corporates and we still believe there is potential for some equity price
appreciation in the second half of the year. This is particularly true for
those companies who earn revenues in faster growing global markets.

(1) Source: Lipper Hindsight. Bid to bid price. Net revenue reinvested, net of fees, Sterling, Retail

Share Class to 31 March 2010. Figures refer to past performance which is not a reliable indicator
to future results.
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Investment Objective and Policy

Objective
The objective of the Sub-fund is to achieve a reasonable level of income combined with capital growth
from a portfolio of securities primarily made up of equity investments listed in the United Kingdom.

Policy

The Sub-fund will not be restricted in respect of choice of investments by company size or industry, and up
to a maximum of 20% of the Sub-fund may be invested in equities listed outside the United Kingdom and
in other securities, either listed in the United Kingdom or listed on other exchanges outside the United
Kingdom, including but not limited to preference shares, convertibles, fixed income or shares in listed open
and closed ended funds.

Risk Profile

The investments of the Sub-fund are subject to normal fluctuations and other risks inherent in investing in
securities. The value of investments and the income derived from them may fall as well as rise and
investors may not get back the original amount invested. The annual management charge is deducted
from the capital of the Fund. This will increase the income from the Sub-fund but may constrain or erode
potential capital growth.

Portfolio Information
Portfolio Breakdown

31 March 2010 30 September 2009
1.06% 2.80% 0.73% 2-87%
17.59% 18.57%
MW 0il&Gas M 0il&Gas
19.62% W Basic Materials 23.74% W Basic Materials
B Industrials M Industrials
Consumer Goods Consumer Goods
1036% | pealth Care 7.78% Health Care
5.98% B Consumer Services Il Consumer Services
B Telecommunications " B Telecommunications
6.04% . | Utiities 6.00% ' ' g8s% M Utites
- 10.48% B Financials M Financials
7.36% Technology 7.53% 7.49% Technology
’ 8.47% M Corporate Bonds : I Corporate Bonds
9.64% 6.67% 8.51%
Top Ten Holdings
Holding as at % of Sub-fund Holding as at % of Sub-fund
31 March 2010 Value 30 September 2009 Value
Royal Dutch Shell ‘B’ 7.05 HSBC Holdings 7.90
BP 7.00 \odafone Group 6.70
GlaxoSmithKline 6.21 BP 6.59
Vodafone Group 6.04 Royal Dutch Shell ‘B’ 6.54
HSBC Holdings 5.86 GlaxoSmithKline 5.75
BHP Billiton 5.41 BHP Billiton 4.33
British American Tobacco 3.68 Prudential 3.30
Rio Tinto 2.79 Barclays 2.14
Barclays 2.45 Unilever 212
Standard Chartered 2.36 Centrica 2.07
Total 48.85 Total 47.44
Total Number of Holdings 76 Total Number of Holdings 74
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Management and Professional Services

Authorised Corporate Director (ACD)

Lazard Fund Managers Limited

50 Stratton Street, London W1J 8LL

Telephone 0207 588 2721 Dealing 0870 606 6408

www.lazardnet.com (Authorised and regulated by the Financial Services Authority) (Member of IMA)

Investment Adviser

Lazard Asset Management Limited

50 Stratton Street, London W1J 8LL

www.lazardnet.com (Authorised and regulated by the Financial Services Authority) (Member of IMA)

Depositary

State Street Trustees Limited,

20 Churchill Place, Canary Wharf

London E14 SHJ

(Authorised and regulated by the Financial Services Authority)

Independent Auditors
PricewaterhouseCoopers LLP
Hay’s Galleria

1 Hay’s Lane, London SE1 2RD

Registrar

The Bank of New York Mellon (International) Limited

BNY Mellon House, Ingrave Road

Brentwood, Essex CM15 8TG (Authorised and regulated by the Financial Services Authority)

Prospectus and Key Features
Copies of the latest Prospectus and Key Features are available free of charge from the ACD at the
above address.

Report and Accounts

Copies of the ACD’s Interim Long Form Report and Accounts for Lazard Investment Funds (which
incorporates the audited financial statements for the Lazard UK Income Sub-fund) are

available free of charge from the ACD at the above address.

Other Information

The information in this report is designed to enable Shareholders to make an informed judgement on
the activities of the Sub-fund during the period it covers and the results of those activities at the end
of the period. For more information about the activities and performance of the Sub-fund during this
and previous periods, please contact the ACD.



