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Director•s Interim Short Report

Period
For the period ended 
31 March 2010

Fund Facts
Fund size
£709.39 million

XD Dates
1 April, 1 October

Distribution Payment Dates
31 May, 30 November

Total Expense Ratios*
31 March 2010:
1.62% Retail Income
1.62% Retail Accumulation
1.12% Institutional Income
1.12% Institutional Accumulation
30 September 2009:
1.59% Retail Income
1.57% Retail Accumulation
1.08% Institutional Income
1.08% Institutional Accumulation

Portfolio Information
6 months to 31 March 2010:
£138,782,693 Total purchases for the
period
£74,629,805 Total sales for the period
9.87% Portfolio Turnover Rate**
Year to 30 September 2009:
£301,445,520 Total purchases for the
year
£199,699,371 Total sales for the year
94.15% Portfolio Turnover Rate**

Net Yield
1.71% Retail Income
1.67% Retail Accumulation
1.97% Institutional Income
1.91% Institutional Accumulation

Sector
Global Emerging Markets

Launch date
20 October 1999

Fund Manager
James Donald and team

All data contained herein is sourced by Lazard
Asset Management unless otherwise noted as
at 31 March 2010.
* The Total Expense Ratio (TER) is based on the
financial statements for this reporting period.
The Total Expense Ratio is the ratio of the
Sub-fund•s operating costs (excluding overdraft
interest) to the average net assets of the
Sub-fund.  
**The Portfolio Turnover Rate (PTR) gives an
indication of how much the Sub-fund•s
investments have changed during the year.  As
the Sub-fund pays for any charges involved
with buying and selling investments, the higher
the percentage, the more costs it has paid.

Investment Review
Over the six month period under review, the Lazard Emerging Markets
Fund returned 18.3% against the MSCI Emerging Markets Index return of
17.3%.(1) 

Market Review
Emerging markets equities rose further in the six months ending March
2010, decisively outperforming the developed world.  
Emerging markets ended March strongly after experiencing significant
weakness earlier in the quarter.  Following periods of concern over the
introduction of restrictive banking measures and speculation in real estate
in China, as well as heightened worries over a serious fiscal crisis in
Greece, markets ultimately seemed satisfied that current fundamentals were
more than fully discounted and improved considerably in March.  Share
prices in Eastern Europe strengthened considerably, while Asia and Latin
America posted much smaller increases.  

Portfolio Review
During the period, stock selection in the financials and materials sector and
within India and Russia added value, while stock selection in consumer
staples and consumer discretionary, as well as within Mexico hurt relative
returns.  
In materials, Usinas Siderúrgicas do Minas Gerais (or Usiminas), a
Brazilian steel company, performed well on improving capacity utilisation
and pricing in the domestic market.  Shares of Kumba Iron Ore, a South
African iron ore miner, also rose on positive trends in demand and pricing
for iron ore.  
In financials, both the Indian Punjab National Bank and South African
Nedbank Group were additive to returns following positive results.  The
former reported 9% quarter-on-quarter growth and an improvement in
operating efficiency, while the latter released results ahead of expectations.  
Detracting from performance was Murray & Roberts Holdings, a South
African construction company, which saw its stock fall on challenging
industry conditions.  Also down was Mexican housing development
company Desarrolladora Homex, which fell due to market concerns that
accounting changes could have a negative impact on its earnings.  
Lastly, in information technology, Redecard and Cielo, Brazilian credit card
processors, both performed well following encouraging comments from
their competition regarding pricing and profitability.  

Outlook
We continue to be reasonably optimistic about emerging markets in the
medium and long term, but are neutral in the short term.  While valuations
are not excessive and many investors appear to want to increase their
exposure to this asset class, it is markedly more expensive than it was
12 months ago.  Therefore, we are of the opinion that long-term investors
should maintain exposure to a conservative strategy in this arena, but not
to be aggressive at this time.  

(1) Source: Lipper Hindsight.  Bid to bid price.  Net revenue reinvested, net of fees, Sterling, Retail
Share Class to 31 March 2010.  Figures refer to past performance which is not a reliable indicator
to future results.
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Fund Summary

Fund Performance
Net asset values

*Accumulation shares became available from 1 October 2007.

Distribution Information

Performance Record

(1) Available from 1 October 2007.
(3) To 31 March 2010.

Risk Warning
It is important to remember that past performance is not a guide to the future.  The value of shares and the
income from them can go down as well as up.  An investor may get back less than their original investment.

Calendar Year Share Class Highest Price Lowest Price Net Distributions
(pence per share) (pence per share) (pence per share)

2005 Retail Income 136.80 88.93 1.3495
2006 Retail Income 155.40 120.90 1.4270
2007 Retail Income 201.80 149.80 1.8549
2008 Retail Income 207.40 107.80 2.4675
2009 Retail Income 211.30 116.90 4.0183
2010(2) Retail Income 236.50 200.90 1.2510
2007(1) Retail Accumulation 201.90 182.20 …
2008 Retail Accumulation 207.60 109.60 2.5923
2009 Retail Accumulation 219.60 118.70 4.1041
2010(2) Retail Accumulation 245.80 208.80 1.3335
2005 Institutional Income 136.20 88.52 1.8172
2006 Institutional Income 154.60 120.40 1.9536
2007 Institutional Income 201.10 149.20 2.5055
2008 Institutional Income 206.40 107.30 3.2387
2009 Institutional Income 210.50 116.50 4.5954
2010(2) Institutional Income 235.90 200.30 1.7520
2007(1) Institutional Accumulation 201.10 181.40 -
2008 Institutional Accumulation 207.10 109.50 3.2693
2009 Institutional Accumulation 220.20 118.60 4.7145
2010(2) Institutional Accumulation 246.80 209.50 1.8343

Share Class Share Type Interim Distribution
payable 31 May 2010

(pence per share)
Retail Income 1.2510
Retail Accumulation 1.3335

Institutional Income 1.7520
Institutional Accumulation 1.8343

Net asset value Net asset value Shares in issue
Date (£) (pence per share) at year end

30 September 2007
Retail Income 106,463,017 190.17 55,981,974 

Institutional Income 221,139,141 189.22 116,870,084 
30 September 2008

Retail Income 95,435,227 154.49 61,776,030 
Retail Accumulation* 3,642,983 156.93 2,321,444 
Institutional Income 159,248,556 153.64 103,649,200 

Institutional Accumulation* 31,549,831 156.76 20,125,967 
30 September 2009

Retail Income 165,325,664 198.37 83,343,864 
Retail Accumulation* 18,351,415 206.17 8,901,151 
Institutional Income 293,035,209 197.38 148,463,400 

Institutional Accumulation* 57,209,916 206.49 27,705,649 
31 March 2010
Retail Income 219,070,704 233.41 93,857,403 

Retail Accumulation* 41,560,944 243.86 17,042,680 
Institutional Income 354,786,119 232.32 152,714,320 

Institutional Accumulation* 93,969,768 244.84 38,380,137 
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Management and Professional Services

Authorised Corporate Director (ACD)
Lazard Fund Managers Limited
50 Stratton Street, London W1J 8LL
Telephone 0207 588 2721   Dealing 0870 606 6408
www.lazardnet.com (Authorised and regulated by the Financial Services Authority) (Member of IMA)

Investment Adviser
Lazard Asset Management Limited
50 Stratton Street, London W1J 8LL
www.lazardnet.com (Authorised and regulated by the Financial Services Authority) (Member of IMA)

Depositary
State Street Trustees Limited
20 Churchill Place, Canary Wharf
London E14 5HJ
(Authorised and regulated by the Financial Services Authority)

Independent Auditors
PricewaterhouseCoopers LLP
Hay’s Galleria
1 Hay’s Lane, London SE1 2RD

Registrar
The Bank of New York Mellon (International) Limited
BNY Mellon House, Ingrave Road
Brentwood, Essex CM15 8TG (Authorised and regulated by the Financial Services Authority)

Prospectus and Key Features
Copies of the latest Prospectus and Key Features are available free of charge from the ACD at the
above address.

Report and Accounts
Copies of the ACD’s Annual Long Form Report and Accounts for Lazard Investment funds (which
incorporates the audited financial statements for the Lazard Emerging Markets Sub-fund) are
available free of charge from the ACD at the above address.

Other Information
The information in this report is designed to enable Shareholders to make an informed judgement on
the activities of the Sub-fund during the period it covers and the results of those activities at the end
of the period.  For more information about the activities and performance of the Sub-fund during this
and previous periods, please contact the ACD.
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