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Lazard Investment Funds: Lazard UK Income Fund;
Lazard UK Smaller Companies Fund; Lazard European
Alpha Fund; Lazard Emerging Markets Fund; Lazard
International Equity Fund; Lazard Managed Balanced
Fund; Lazard UK Alpha Fund; Lazard European Smaller
Companies Fund; Lazard Sterling Corporate Bond Fund;
Lazard Managed Equity Fund; Lazard UK Omega Fund
and Lazard Global Equity Income Fund (the "Sub-
Funds").

This simplified prospectus contains key information in
relation to the Sub-Funds of Lazard Investment Funds
(the "Company"), an investment company with variable
capital incorporated in England and Wales with
registration number IC42 and authorised by the Financial
Services Authority (FSA) on 6 September 1999. The
Company has been established as an umbrella company
for the purposes of the Open-Ended Investment
Companies Regulations 2001, meaning that different
Sub-Funds may be formed by the Authorised Corporate
Director (ACD), subject to approval from the Depositary
and the FSA. The ACD of the Company is Lazard Fund
Managers Limited.

The aim of this document is to provide potential
investors in the Sub-Funds of Lazard Investment Funds
with a clear understanding of the type of investments
offered, their aims and the risks associated with these
types of investment.

You are advised to read this document thoroughly before
making any commitment to invest. You should satisfy
yourself that the Sub-Fund(s) you select is (are) designed
to meet your objectives. All business is determined in
accordance with English law and all communication is in
the English language.

An investment company with variable capital (ICVC) is a
form of collective investment scheme which allows
investment into a wide selection of individual companies
managed by a professional investment manager. This
ICVC has an umbrella structure and comprises of a
number of Sub-Funds. Investors are issued with shares in
their chosen Sub-Fund, which in turn holds shares in
individual companies, selected by the ACD. A largely
diversified portfolio is created, which investors would
otherwise find expensive to achieve. ICVCs, therefore,
offer the advantage of professional management with the
benefit of cost savings as a result of pooling investor's
money.

THE COMPANY AND SUB-FUNDS

The Company was incorporated in England and Wales,
and was duly authorised in the United Kingdom by the
Financial Services Authority on 6 September 1999. The
Company's FSA register number is 189877.

The Company currently has twelve Sub-Funds, the
Lazard UK Income Fund, the Lazard UK Smaller
Companies Fund, the Lazard European Alpha Fund, the
Lazard Emerging Markets Fund, the Lazard International
Equity Fund, the Lazard Managed Balanced Fund, the
Lazard UK Alpha Fund, the Lazard European Smaller
Companies Fund, the Lazard Sterling Corporate Bond
Fund, the Lazard Managed Equity Fund, the Lazard UK

Omega Fund and the Lazard Global Equity Income Fund.
This Simplified Prospectus is prepared in respect of all
the Sub-Funds.

Potential investors are advised to read the full Prospectus
dated 1 October 2006, or as subsequently amended,
before making an investment decision. The rights and
duties of the investor as well as the legal relationship
with the Company are laid down in the full Prospectus.

The base currency of the Sub-Funds is pounds sterling.

The Sub-Funds are actively managed.

WHAT ARE THE INVESTMENT OBJECTIVES
OF THE SUB-FUNDS?

Lazard UK Alpha Fund

The objective of the Sub-Fund is to achieve long-term
capital growth by investing in a concentrated portfolio of
UK equities.

Lazard UK Income Fund*

The objective of the Sub-Fund is to achieve a reasonable
level of income combined with capital growth from a
portfolio of securities primarily made up of equity
investments listed in the United Kingdom.

Lazard UK Smaller Companies Fund

The objective of the Sub-Fund is to achieve capital growth
at a rate greater than that of the Hoare Govett Small
Companies Index.

Lazard European Alpha Fund

The objective of the Sub-Fund is to achieve capital growth
at a rate greater than that of the FTA World Europe ex.
UK Index, measured in sterling.

Lazard European Smaller Companies Fund

The objective of the Sub-Fund is to achieve long-term
capital growth by investing in European smaller
companies, being generally the smallest 10% of European
listed companies, measured by market capitalisation. At
the discretion of the ACD, the Sub-Fund may retain its
investments in companies which were within that bracket
at the time of acquisition but which grow beyond it in the
course of time.

Lazard International Equity Fund

The investment objective of the Sub-Fund is to achieve
capital growth through diversified investments principally
in equity markets world-wide outside the United Kingdom.
Performance of the Sub-Fund will be measured against the
FT/SP World ex UK Index.

Lazard Emerging Markets Fund™*
The investment objective of the Sub-Fund is to seek long-
term capital growth.

*Investment objective changed 1 October 2008

**Name changed 1 October 2006 from the Lazard
Emerging Markets Growth Fund



Lazard Managed Balanced Fund

The objective of the Sub-Fund is to achieve capital growth
whilst maintaining a reasonable yield through diversified
investments largely in equity markets with a bias towards
UK and international equities, fixed income securities
issued by governments, corporations and bank deposits.

Lazard Managed Equity Fund

The objective of the Sub-Fund is to achieve capital growth
by investing in a diversified portfolio of global equities,
with a minimum of 50% exposure to the UK market.

Lazard Sterling Corporate Bond Fund

The objective of the Sub-Fund is to provide income and
capital growth over the long-term through investment in
fixed interest securities principally denominated in
Sterling.

Lazard UK Omega Fund

The objective of the Sub-Fund is to achieve long-term
capital growth through a portfolio of primarily UK listed
securities.

Lazard Global Equity Income Fund*
The objective of the Sub-Fund is to seek to generate
substantial income as well as long term captial growth.

IS THERE A PERFORMANCE BENCHMARK
FOR THE SUB-FUNDS?

Lazard UK Alpha Fund
FTSE All-Share Index

Lazard UK Income Fund
FTSE All-Share Index

Lazard UK Smaller Companies Fund
Hoare Govett Small Companies Index (ex Investment
Trusts)

Lazard European Alpha Fund
FTA World Europe ex. UK Index

Lazard European Smaller Companies Fund
MSCI Europe Small Cap Index

Lazard International Equity Fund
FTSE World ex UK Index

Lazard Emerging Markets Fund
MSCI Emerging Markets Index

Lazard Managed Balanced Fund

A composite represented by 60% FTSE All-Share Index,
20% FTSE World Ex UK Index, and 20% FTSE A British
All Government Stocks Index.

Lazard Managed Equity Fund
A composite represented by 50% FTSE All-Share Index
and 50% FTSE World ex UK Index

Lazard Sterling Corporate Bond Fund
iBoxx Sterling Corporate Bond Index

Lazard UK Omega Fund
FTSE All-Share Index (for reporting purposes only)

*Launched on 22 October and the offer period closed at
Spm on 26 October 2007.

Lazard Global Equity Income Fund
MSCI AC World Index

WHAT IS EACH SUB-FUND'S INVESTMENT
POLICY?

Lazard UK Alpha Fund
The Sub-Fund will invest in a concentrated portfolio of
UK equities.

Lazard UK Income Fund**

The Sub-Fund will invest primarily in equity investments
listed in the United Kingdom. The Sub-Fund will not be
restricted in respect of choice of investments by company
size or industry, and up to a maximum of 20% of the
Sub-Fund may be invested in equities listed outside the
United Kingdom and in other securities, either listed in
the United Kingdom or listed on other exchanges outside
the United Kingdom, including but not limited to
preference shares, convertibles, fixed income or shares in
listed open and closed ended funds.

Lazard UK Smaller Companies Fund

The Sub-Fund will invest at least 80% of its assets in UK
securities of companies which form part of the Hoare
Govett Smaller Companies Index or have an equivalent or
lower market capitalisation.

LLazard European Alpha Fund

The portfolio will consist of actively managed investments
in equity, equity-related and debt-related issues of
continental European markets. The ACD will select
investments by a combination of identifying attractive
markets and selecting individual stock in all the markets of
Continental Europe.

Lazard European Smaller Companies Fund

The Sub-Fund will invest in European smaller companies,
being generally the smallest 10% of European listed
companies, measured by market capitalisation. At the
discretion of the ACD, the Sub-Fund may retain its
investments in companies which were within that bracket
at the time of acquisition but which grow beyond it in the
course of time.

Lazard International Equity Fund

The Sub-Fund will consist of diversified investments
principally in equity markets world-wide outside the
United Kingdom.The property of the Sub-Fund will not
necessarily be invested in the companies or countries which
constitute the Index in the same proportion as the Index.
Consequently this may give rise to variations in the
performance of the Sub-Fund compared with the
performance of the Index. The Index should, therefore, be
used only as a general guide to performance and not as a
detailed means of comparison.

Lazard Emerging Markets Fund

The Sub-Fund will invest primarily in issues located, or
doing significant business, in emerging market countries. It
is likely to focus on, but not be limited to, Latin America,
the Pacific Basin and Europe.

** Investments objective changed 1 October 2008



Lazard Managed Balanced Fund

The Sub-Fund will consist of diversified investments largely
in equity markets with a bias towards UK and
international equities, fixed income securities issued by
governments, corporations and bank deposits.

Lazard Managed Equity Fund

The Sub-Fund will consist of a diversified portfolio of
global equities, with a minimum of 50% exposure to the
UK market.

Lazard Sterling Corporate Bond Fund

The Sub-Fund will invest in fixed interest securities
principally denominated in Sterling. The Sub-Fund may
also invest in non-Sterling denominated fixed interest
securities which may be hedged back to Sterling.

Lazard UK Omega Fund

The Sub-Fund will consist of a portfolio of primarily UK
listed securities. Investment may also be made in securities
of companies with significant sources of profit from or
close economic links with the UK. The Sub-Fund will
normally hold a concentrated portfolio with an objective
of achieving an absolute return'. There will be no direct
connection to any specific index although comparison is
made against the FTSE All-Share for reporting purposes.

Lazard Sterling Corporate Bond Fund

The Sub-Fund will invest in fixed interest securities
principally denominated in Sterling. The Sub-Fund may
also invest in non-Sterling denominated fixed interest
securities which may be hedged back to Sterling.

Lazard Global Equity Income Fund

The Sub-Fund will invest in global securities seeking to
diversify income stream through exposure to a portfolio of
high-yielding securities, comprising primarily of equities.

General: the Company
The Company does not have an interest in any
immovable property.

Tactical asset allocation is permitted as part of efficient
portfolio management aimed at reduction of risk.

It is the ACD's intention that derivatives may be used for
each of the Sub-Funds for hedging purposes using
efficient portfolio management style techniques.

WHAT IS THE RISK PROFILE OF THE SUB-FUNDS?

Investors should note that details of the risk factors are
set out in full in the Prospectus.

The following risk factors apply to the Sub-Funds:

Market fluctuations

Potential investors should note that the investments of
each Fund are subject to market fluctuations and that
there can be no assurance that any appreciation in value
will occur. The value of investments and the income
derived from them may fall as well as rise and an investor
may not get back the amount invested. Past performance
should not be taken as a guide to future returns. There is
no assurance that the investment objectives of any Sub-
Fund will actually be achieved.

"The Manager will not make use of short positions,
gearing or strategic cash holdings therefore investors’
capital may be at risk.

Concentrated portfolios

In view of the concentrated nature of the portfolios, the
levels of risk are expected to be higher than broader
based funds. (Lazard UK Alpha, Lazard UK Omega and
Lazard European Alpha Funds).

Smaller companies

Some Sub-Funds (for instance, the Lazard UK Smaller
Companies Fund) may invest in smaller companies, in
which there may be no established market for the shares,
or the market may be highly illiquid.

Investment in bonds

Yields from bonds reflect in part the risk rating of the
bond issuer. Investment in lower rated bonds increases
the risk of default on repayment and the risk to capital of
a fund.

High-yielding assets

High-yielding assets such as certain fixed interest
securities may carry a greater risk of capital values falling
or of limited prospects of capital growth or recovery.

Emerging markets

Where Sub-Funds invest in some overseas markets, these
investments may carry risks associated with failed or
delayed settlement of market transactions and with the
registration and custody of securities. Investment in
emerging markets may involve a higher than average risk
and may not afford the same level of investor protection
as would apply in more developed jurisdictions. There
may be restrictions on foreign investment in certain
securities by certain Sub-Funds and, as a result, limited
investment opportunities for the Sub-Funds. Substantial
government involvement in, and influence on, the
economy may affect the value of securities in certain
emerging markets.

Political and /or regulatory Risks

The value of a Sub-Fund's assets may be affected by
uncertainties such as international political developments,
changes in government policies, changes in taxation,
restrictions in foreign investment and currency
repatriation, currency fluctuations and other
developments in the laws and regulations of countries in
which investments may be made.

Currency risks

As the Sub-Funds are denominated in pounds sterling, the
values, in sterling terms, of investments which are not
denominated in sterling may rise and fall purely on
account of exchange rate fluctuations, which will have a
related effect on the price of shares. Fluctuations in the
rate of exchange between the currency in which shares
are denominated and the currency of investment may
have the effect of causing the value of investment to
diminish or increase. Currency hedging is intended to be
used on the Lazard Sterling Corporate Bond Fund, and
may be used on the other Sub-Funds.

Derivatives

It is the ACD's intention that derivatives may be used for
hedging purposes using efficient portfolio management
techniques.



Charges to capital

Where the investment objective of a Sub-Fund is to treat
the generation of income as a higher priority than capital
growth, or the generation of income and capital growth
have equal priority, all or part of the ACD's fee may be
charged against capital instead of against income. This
may constrain capital growth. At present, the ACD's fee
in respect of the Lazard UK Income Fund and Lazard
Global Equity Income Fund and 50% of the ACD's fee in
respect of the Lazard Managed Balanced Fund are
charged to capital. There is also potential risk of erosion
resulting from withdrawals / cancellations of shares and
distributions in excess of investment returns.

Initial charge

Where an initial charge is imposed, if you sell your shares
after a short period, you may not (even if there has not
been a fall in the value of the underlying investments) get
back the amount you originally invested. Therefore, the
shares should be viewed as a long-term investment.

Dilution levy
A dilution levy may be levied on the purchase or sale of
shares in the following circumstances:

® Where there is a large level of net sales relative to Sub-
Fund size

® On "large deals", being any deal representing 5% or
more of the net asset value of existing shares.

Deferred redemptions

Any request to redeem shares may be deferred by a
business day if the ACD determines that it will affect the
efficient management of the Sub-Funds, and in particular,
will result in the dilution of the Sub-Funds assets to the
detriment of other shareholders. This deferral may be
implemented if requests to redeem 10% or more of the
value of a Sub-Fund are received for one valuation point.
Further details are available in the Prospectus.

Cross liability between Sub-Funds

Although each Sub-Fund will be treated as being
responsible for meeting its own liabilities, if it is not able
to do so, the ACD may reallocate assets, liabilities,
charges, expenses and costs between the other sub funds
of the Company in a manner which is fair to all the
Company's shareholders generally. A shareholder is not,
however, liable for the debts of the Company and will
never be liable to make any further payment to the
Company after paying the purchase price of shares.

Taxation

Any change in the Company's tax status or in legislation
could affect the value of investments held by the
Company and affect the Company's ability to provide the
investors’ returns. Potential investors and Shareholders
should note that the statements on taxation are based on
advice which has been received by the ACD regarding the
law and practice in force in the relevant jurisdiction as at
the date of this Simplified Prospectus. As is the case with
any investment, there can be no guarantee that a tax
position or proposed tax position prevailing at the time
an investment is made in the Company will endure
indefinitely. The attention of potential investors is drawn
to the tax risk associated with investing in the Company.

Suspension of dealings in shares
Investors are reminded that in certain circumstances their
right to redeem or convert shares may be suspended.

Controlling shareholder

There is no restriction on the percentage of the
Company's shares which may be owned by one person or
a number of connected persons. It is possible, therefore,
that one person, including a person or entity related to
the ACD, may obtain control of the Company or of a
Sub-Fund.

Credit risks for the Sub-Funds
There is a risk that an issuer or counterparty will default.

Settlement risks for the Sub-Funds

A settlement in a transfer system may not take place as
expected because a counterparty does not pay or deliver
on time or as expected.

Performance risk

Investors are reminded that risk levels will depend on
individual fund selections, and the existence, absence of,
or restrictions on any guarantees given by third parties.

WHAT IS EXPECTED TO BE THE PROFILE OF
THE TYPICAL INVESTOR?

Each of the Sub-Funds is suitable for investment by retail
investors provided they meet the minimum investment
requirements.

WHAT IS EACH SUB-FUND'S DISTRIBUTION
POLICY?

Distributions of income for each Fund are paid on or
before the annual income allocation date of 30
November and on or before the interim allocation date of
31 May in each year. Details of these are shown in
Appendix 1 of the Prospectus. In addition, the Lazard
UK Income Fund, the Lazard Global Equity Income Fund
and the Lazard Sterling Corporate Bond Fund will make
quarterly distributions on 28 February and 31 August in
each year. Distributions will be made by both cheques
and BACs. Smoothing of distributions within an
accounting period will not take place. The amount
available for distribution in any accounting period is
calculated by taking the aggregate of the income received
or receivable for the account of the relevant Sub-Fund in
respect of that period, and deducting the charges and
expenses of the relevant Sub-Fund paid or payable out of
income in respect of that accounting period. The ACD
then makes such other adjustments as it considers
appropriate (and after consulting the auditors as
appropriate) in relation to taxation, income equalisation,
income unlikely to be received within 12 months
following the relevant income allocation date, income
which should not be accounted for on an accrual basis
because of lack of information as to how it accrues,
transfers between the income and capital account and
any other adjustments (including for set up costs) which
the ACD considers appropriate after consulting the
auditors.



WHAT ARE THE CHARGES AND EXPENSES
ASSOCIATED WITH AN INVESTMENT IN THE
SUB-FUNDS?

Shareholder expenses
How much will any advice cost?

Your financial adviser will give you details about the
cost. The amount may depend on the size of your
investment. It may be paid for out of the charges that we
levy in your investment.

Maximum switching fee (between Sub-Funds)

The fee will not exceed an amount equal to the then
prevailing initial charge for the class into which shares
are being switched.

Redemption fee

At present no redemption charge is levied, but this may
be introduced subject to written notice, 90 days before
the introduction of such charge.

Maximum fee level

There is no maximum level of any type of fee charged to
a Sub-Fund. Shareholders will be given 60 days’ notice of
any increase in fee levels payable by a Sub-Fund.

ACD's initial charge

For Lazard UK Alpha Fund; Lazard UK Smaller
Companies Fund; Lazard European Alpha Fund; Lazard
European Smaller Companies Fund; Lazard International
Equity Fund; Lazard Emerging Markets Fund; Lazard
Managed Balanced Fund; Lazard UK Omega Fund;
Lazard UK Income Fund and Lazard Global Equity
Income Fund:

Retail 3.75%
Institutional 0%

Please note that a dilution levy may also be charged in
certain circumstances.

Annual operating expenses

For Lazard UK Alpha Fund; Lazard UK Smaller
Companies Fund; Lazard European Alpha Fund; Lazard
European Smaller Companies Fund; Lazard International
Equity Fund; Lazard Emerging Markets Fund; Lazard
UK Omega Fund and Lazard Global Equity Income
Fund:

Investment Management Fee (per annum)
Retail 1.5%
Institutional 1.0%

For Lazard UK Income Fund and Lazard Managed
Balanced Fund:

Investment Management Fee (per annum)
Retail 1.25%
Institutional 0.75%

For Lazard Sterling Corporate Bond Fund:

Investment Management Fee (per annum)
Institutional 0.5%

For Lazard Managed Equity Fund:

Investment Management Fee (per annum)
Institutional 1.0%

For all Sub-Funds:

Depositary Fee

Maximum rate of 0.5% per annum of the value of the
scheme property of the relevant Sub-Fund plus VAT, but
currently 0.02% of the value of the scheme property of
the relevant Sub-Fund up to £50,000,000, 0.015% on the
next £50,000,000 of the scheme property and 0.01% of
such value in excess of £100,000,000.

Administration Fee
Administration fees of the Manager are included within
the Investment Management fee.

The cost of running sub-registers and of making share
prices available by telephone may be and will be charged
to the Sub-Funds.

Performance Fee
N/A



PORTFOLIO TURNOVER RATES AND TOTAL EXPENSE RATIOS

Fund Portfolio Total Expense Ratio Total Expense Ratio
Turnover Rate (Note 2) (Note 2)
(Note 1) (%) Retail (%0) Institutional (%)
Income  Accumulation Income  Accumulation
Shares Shares Shares Shares
Lazard UK Alpha Fund 67.01 1.54 NA 1.03 NA
Lazard UK Income Fund 51.94 1.32 1.31 0.79 NA
Lazard UK Smaller Companies Fund 82.79 1.56 NA 1.05 NA
Lazard European Alpha Fund 80.52 1.59 NA 1.08 NA
Lazard European Smaller Companies Fund 22.52 1.64 NA 1.09 NA
Lazard International Equity Fund 138.27 1.66 NA 1.07 NA
Lazard Emerging Markets Fund™* 48.32 2.02 NA 1.50 NA
Lazard Managed Balanced Fund 54.43 1.41 NA 0.91 NA
Lazard Managed Equity Fund 59.09 NA NA NA 1.15
Lazard Sterling Corporate Bond Fund* 114.83 NA NA 0.56 NA
Lazard UK Omega Fund 70.10 1.74% NA 1.9 NA

(launched 25 February 2005)

Year ended 30 September 2005. (***except UK Omega Fund TER which is based on period 1/4/05 to 30/9/05)
*Name changed 1 October 2006 - formerly the Lazard UK Corporate Bond Fund. **Name changed 1 October 2006 - formerly the
Lazard Emerging Markets Growth Fund.

Notes:

(1) The Portfolio Turnover Rate (PTR) is a measure of the annual turnover in a Sub-Fund's assets which is over and above that required
to invest new money in the stock market or to raise money from the stock market to meet the redemption of shares. The formula
employed in calculating the PTR is as follows:

(Purchase of securities + Sale of securities) - (Subscription of shares + Redemption of shares)

Average Fund Value over 12 months x 100

(2) The Total Expense Ratio (TER) shows the annual operating expenses of the scheme - it does not include the initial charge, which is
shown separately, or transaction expenses. The TER is the internationally-accepted standard for the comparison of these costs.

(3) TERs and PTRs from previous years may be obtained from the office of the ACD on request.



REDUCTION IN YIELD*

*Reduction in yield

The estimated effect that charges (including the TER and
Initial Charge) have on your investment. The figures
show the effect of charges, or reduction in yield, on
estimated growth rates over a 10 year period, assuming a
growth rate of 6%. The figures shown above are not
guaranteed and serve only to demonstrate the effect of
charges and expenses on an investment. Charges are
usually taken from income, but variations to this policy
are detailed in the full Prospectus. The costs of dealing in
the Sub-Funds' underlying assets are not included.

Lazard UK Alpha Fund - retail income

Initial Charge: 3.75%
Annual and administration charges: 1.54%

Income reinvested

At End Investment  Effect of Income  What you might
of Year to Date  Deductions to Date get back
) € ®) ®)
1 5000 277 0 5023
3 482 0 5473
5 728 0 5963
10 1567 0 7388

The last line of the table shows that over 10 years the
effect of the total charges and expenses could amount to
£1567 with income reinvested. Putting it another way,
this would have the same effect as bringing investment
growth from 6% down to 3.98% with income reinvested
per annum. The annual and administration charges are
deducted from income for this Sub-Fund.

Lazard UK Alpha Fund - institutional income

Initial Charge: 0%
Annual and administration charges: 1.03%

Income reinvested

At End Investment  Effect of Income  What you might
of Year to Date  Deductions to Date get back
) ) ®) ®)
1 200000 2173 0 209827
3 7251 0 230952
N 13440 0 254205
10 35069 0 323100

The last line of the table shows that over 10 years the
effect of the total charges and expenses could amount to
£35069 with income reinvested. Putting it another way,
this would have the same effect as bringing investment
growth from 6% down to 4.91% with income reinvested
per annum. The annual and administration charges are
deducted from income for this Sub-Fund.

Lazard UK Income Fund - retail income

Initial Charge: 3.75%
Annual and administration charges: 1.32%

Income reinvested

At End  Investment  Effect of Income  What you might
of Year to Date  Deductions to Date get back
) ) ® ®
1 5000 266 0 5034
3 446 0 5509
S 662 0 6029
10 1402 0 7552

The last line of the table shows that over 10 years the
effect of the total charges and expenses could amount to
£1402 with income reinvested. Putting it another way,
this would have the same effect as bringing investment
growth from 6% down to 4.21% with income reinvested
per annum. The annual charges are deducted from capital
and the administration charges are deducted from income
for this Sub-Fund.

Lazard UK Income Fund - institutional income

Initial Charge: 0%
Annual and administration charges: 0.79%

Income reinvested

AtEnd  Investment  Effect of Income  What you might
of Year to Date  Deductions to Date get back
©) © © ®
1 200000 1669 0 210331
3 5581 0 232622
S 10369 0 257276
10 27215 0 330954

The last line of the table shows that over 10 years the
effect of the total charges and expenses could amount to
£27215 with income reinvested. Putting it another way,
this would have the same effect as bringing investment
growth from 6% down to 5.17% with income reinvested
per annum. The annual charges are deducted from capital
and the administration charges are deducted from income
for this Sub-Fund.

Lazard UK Smaller Companies Fund - retail income

Initial Charge: 3.75%
Annual and administration charges: 1.56%

Income reinvested

AtEnd  Investment  Effect of Income  What you might
of Year to Date  Deductions to Date get back
() ) &) €
1 5000 278 0 5022
3 486 0 5470
S 734 0 5957
10 1581 0 7373

The last line of the table shows that over 10 years the
effect of the total charges and expenses could amount to
£1581 with income reinvested. Putting it another way,
this would have the same effect as bringing investment
growth from 6% down to 3.96% with income reinvested
per annum. The annual and administration charges are
deducted from income for this Sub-Fund.



Lazard UK Smaller Companies Fund - institutional income

Initial Charge: 0%
Annual and administration charges: 1.05%

Income reinvested

At End  Investment  Effect of Income  What you might
of Year to Date  Deductions to Date get back
© (9 © ®
1 200000 2215 0 209785
3 7390 0 230814
S 13695 0 253950
10 35716 0 322454

The last line of the table shows that over 10 years the
effect of the total charges and expenses could amount to
£35716 with income reinvested. Putting it another way,
this would have the same effect as bringing investment
growth from 6% down to 4.89% with income reinvested
per annum. The annual and administration charges are
deducted from income for this Sub-Fund.

Lazard European Alpha Fund - retail income

Initial Charge: 3.75%
Annual and administration charges: 1.59%

Income reinvested

At End  Investment  Effect of Income  What you might
of Year to Date  Deductions to Date get back
) ) ®) ®)
1 5000 279 0 5021
3 490 0 5465
5 743 0 5948
10 1604 0 7351

The last line of the table shows that over 10 years the
effect of the total charges and expenses could amount to
£1604 with income reinvested. Putting it another way,
this would have the same effect as bringing investment
growth from 6% down to 3.93% with income reinvested
per annum. The annual and administration charges are
deducted from income for this Sub-Fund.

Lazard European Alpha Fund - institutional income

Initial Charge: 0%
Annual and administration charges: 1.08%

Income reinvested

At End Investment  Effect of Income  What you might
of Year to Date  Deductions to Date get back
) ) ®) ®)
1 200000 2278 0 209722
3 7597 0 230606
5 14076 0 253569
10 36682 0 321487

The last line of the table shows that over 10 years the
effect of the total charges and expenses could amount to
£36682 with income reinvested. Putting it another way,
this would have the same effect as bringing investment
growth from 6% down to 4.86% with income reinvested
per annum. The annual and administration charges are
deducted from income for this Sub-Fund.

Lazard European Smaller Companies Fund - retail income

Initial Charge: 3.75%
Annual and administration charges: 1.64%

Income reinvested

AtEnd  Investment  Effect of Income  What you might
of Year to Date  Deductions to Date get back
() () &) €
1 5000 282 0 5018
3 499 0 5456
S 758 0 5933
10 1640 0 7314

The last line of the table shows that over 10 years the
effect of the total charges and expenses could amount to
£1640 with income reinvested. Putting it another way,
this would have the same effect as bringing investment
growth from 6% down to 3.88% with income reinvested
per annum. The annual and administration charges are
deducted from income for this Sub-Fund.

Lazard European Smaller Companies Fund - institutional
income

Initial Charge: 0%
Annual and administration charges: 1.09%

Income reinvested

At End Investment  Effect of Income  What you might
of Year to Date  Deductions to Date get back
©) ) © ®
1 200000 2299 0 209701
3 7667 0 230537
S 14203 0 253443
10 37004 0 321166

The last line of the table shows that over 10 years the
effect of the total charges and expenses could amount to
£37004 with income reinvested. Putting it another way,
this would have the same effect as bringing investment
growth from 6% down to 4.85% with income reinvested
per annum. The annual and administration charges are
deducted from income for this Sub-Fund.

Lazard International Equity Fund - retail income

Initial Charge: 3.75%
Annual and administration charges: 1.66%

Income reinvested

At End Investment  Effect of Income  What you might
of Year to Date  Deductions to Date get back
) ) ®) ®)
1 5000 283 0 5017
3 502 0 5453
S 764 0 5927
10 1655 0 7299

The last line of the table shows that over 10 years the
effect of the total charges and expenses could amount to
£1655 with income reinvested. Putting it another way,
this would have the same effect as bringing investment
growth from 6% down to 3.86% with income reinvested
per annum. The annual and administration charges are
deducted from income for this Sub-Fund.



Lazard International Equity Fund - institutional income

Initial Charge: 0%
Annual and administration charges: 1.07%

Income reinvested

At End  Investment  Effect of Income  What you might
of Year to Date  Deductions to Date get back
© (9 © ®
1 200000 2257 0 209743
3 7528 0 230675
S 13949 0 253696
10 36360 0 321809

The last line of the table shows that over 10 years the
effect of the total charges and expenses could amount to
£36360 with income reinvested. Putting it another way,
this would have the same effect as bringing investment
growth from 6% down to 4.87% with income reinvested
per annum. The annual and administration charges are
deducted from income for this Sub-Fund

Lazard Emerging Markets Fund - retail income

Initial Charge: 3.75%
Annual and administration charges: 2.02%

Income reinvested

At End Investment  Effect of Income  What you might
of Year to Date  Deductions to Date get back
) ) ®) ®)
1 5000 301 0 4999
3 561 0 5394
5 870 0 5821
10 1913 0 7041

The last line of the table shows that over 10 years the
effect of the total charges and expenses could amount to
£1913 with income reinvested. Putting it another way,
this would have the same effect as bringing investment
growth from 6% down to 3.48% with income reinvested
per annum. The annual and administration charges are
deducted from income for this Sub-Fund.

Lazard Emerging Markets Fund - institutional income

Initial Charge: 0%
Annual and administration charges: 1.50%

Income reinvested

At End Investment  Effect of Income  What you might
of Year to Date  Deductions to Date get back
€ € ) &)
1 200000 3158 0 208842
3 10488 0 227715
N 19351 0 248294
10 49919 0 308250

The last line of the table shows that over 10 years the
effect of the total charges and expenses could amount to
£49919 with income reinvested. Putting it another way,
this would have the same effect as bringing investment
growth from 6% down to 4.42% with income reinvested
per annum. The annual and administration charges are
deducted from income for this Sub-Fund.

Lazard Managed Balanced Fund - retail income

Initial Charge: 3.75%
Annual and administration charges: 1.41%

Income reinvested

AtEnd  Investment  Effect of Income  What you might
of Year to Date  Deductions to Date get back
() () &) €
1 5000 270 0 5030
3 461 0 5494
S 690 0 6002
10 1470 0 7484

The last line of the table shows that over 10 years the
effect of the total charges and expenses could amount to
£1470 with income reinvested. Putting it another way,
this would have the same effect as bringing investment
growth from 6% down to 4.12% with income reinvested
per annum. The annual charges are deducted 50% from
capital and 50% from income and administration charges
are deducted from income for this Sub-Fund.

Managed Balanced Fund - institutional income

Initial Charge: 0%
Annual and administration charges: 0.91%

Income reinvested

At End Investment  Effect of Income  What you might
of Year to Date  Deductions to Date get back
©) ) © ®
1 200000 1921 0 210079
3 6417 0 231786
S 11909 0 255736
10 31166 0 327004

The last line of the table shows that over 10 years the
effect of the total charges and expenses could amount to
£31166 with income reinvested. Putting it another way,
this would have the same effect as bringing investment
growth from 6% down to 5.04% with income reinvested
per annum. The annual charges are deducted 50% from
capital and 50% from income and administration charges
are deducted from income for this Sub-Fund.

Lazard Managed Equity Fund - institutional
accumulation

Initial Charge: 0%
Annual and administration charges: 1.15%

Income reinvested

AtEnd  Investment  Effect of Income  What you might
of Year to Date  Deductions to Date get back
© ) © ®
1 200000 2425 0 209575
3 8082 0 230122
S 14962 0 252683
10 38927 0 319243

The last line of the table shows that over 10 years the
effect of the total charges and expenses could amount to
£38927 with income reinvested. Putting it another way,
this would have the same effect as bringing investment
growth from 6% down to 4.79% with income reinvested
per annum. The annual and administration charges are
deducted from income for this Sub-Fund.



Lazard Sterling Corporate Bond Fund - institutional income

Initial Charge: 0%
Annual and administration charges: 0.56%

Income reinvested

At End  Investment  Effect of Income  What you might
of Year to Date  Deductions to Date get back
© (9 © ®
1 200000 1184 0 210816
3 3969 0 234234
S 7392 0 260253
10 19511 0 338659

The last line of the table shows that over 10 years the
effect of the total charges and expenses could amount to
£19511 with income reinvested. Putting it another way,
this would have the same effect as bringing investment
growth from 6% down to 5.41% with income reinvested
per annum. The annual and administration charges are
deducted from income for this Sub-Fund.

Lazard UK Omega Fund - retail income

Initial Charge: 3.75%
Annual and administration charges: 1.74%

Income reinvested

At End  Investment  Effect of Income  What you might
of Year to Date  Deductions to Date get back
) ) ®) ®)
1 5000 287 0 5013
3 515 0 5440
5 788 0 5903
10 1713 0 7241

The last line of the table shows that over 10 years the
effect of the total charges and expenses could amount to
£1713 with income reinvested. Putting it another way,
this would have the same effect as bringing investment
growth from 6% down to 3.77% with income reinvested
per annum. The annual and administration charges are
deducted from income for this Sub-Fund.

Lazard UK Omega Fund - institutional income
Initial Charge: 0%
Annual and administration charges: 1.19%

Income reinvested

At End Investment  Effect of Income  What you might
of Year to Date  Deductions to Date get back
€ ) ®) ®)
1 200000 2509 0 209491
3 8358 0 229845
S 15468 0 252177
10 40203 0 317967

The last line of the table shows that over 10 years the
effect of the total charges and expenses could amount to
£40203 with income reinvested. Putting it another way,
this would have the same effect as bringing investment
growth from 6% down to 4.75% with income reinvested
per annum. The annual and administration charges are
deducted from income for this Sub-Fund.

Lazard Global Equity Income Fund - retail income

Initial Charge: 3.75%
Annual and administration charges: 1.58%

Income reinvested

At End  Investment  Effect of Income  What you might
of Year to Date  Deductions to Date get back
) ) ® ®
1 5000 279 0 5021
3 489 0 5466
S 740 0 5951
10 1596 0 7358

The last line of the table shows that over 10 years the
effect of the total charges and expenses could amount to
£1596 with income reinvested. Putting it another way,
this would have the same effect as bringing investment
growth from 6% down to 3.94% with income reinvested
per annum. The annual charges are deducted from capital
and the administration charges are deducted from income
for this Sub-Fund.

Lazard Global Equity Income Fund - institutional income
Initial Charge: 0%
Annual and administration charges: 1.08%

Income reinvested

AtEnd Investment  Effect of Income  What you might
of Year to Date  Deductions to Date get back
() ) &) €
1 200000 2278 0 209722
3 7597 0 230606
S 14076 0 253569
10 36682 0 321487

The last line of the table shows that over 10 years the
effect of the total charges and expenses could amount to
£36682 with income reinvested. Putting it another way,
this would have the same effect as bringing investment
growth from 6% down to 4.86% with income reinvested
per annum. The annual charges are deducted from capital
and the administration charges are deducted from income
for this Sub-Fund.
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ANNUAL PERFORMANCE DATA

Performance data on all Sub-Funds shown reflects the maximum number of full 12 month periods to 30 September

2007 per share class: -
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Lazard UK Income Fund
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Lazard UK Smaller Companies Fund
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Lazard European Alpha Fund
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Lazard European Smaller Companies Fund
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Lazard International Equity Fund
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Lazard Emerging Markets Fund
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Lazard Managed Balanced Fund
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Lazard Managed Equity Fund

Managed Equity Fund (institutional Accumulation) - Annual Return
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Lazard Sterling Corporate Bond Fund
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Lazard UK Omega Fund

UK Omaga Fund [retail incoma) - Annual Return
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Past performance is not a reliable indicator of future returns. Past performance does not include the effect of
subscription and redemption fees. Performance figures shown are calculated for whole 12 month periods ending on 30
September in each relevant year, and cumulative periods ending 30 September 2007, on a bid to bid net income
reinvested basis.

Performance data source: Lipper Hindsight, except Sterling Corporate Bond Fund and Managed Balanced Fund source:

Lazard/Lipper Hindsight

Note: Each investor's financial considerations are different. Investors should speak with their own financial advisers to
help decide which Sub-Fund or Share class is best for their investment.

Transaction costs and out of pocket expenses of the ACD, the Administrator and the Depositary are also payable by
each Fund.

For further information on the fees payable by the Sub-Funds, reference should be made to the full Prospectus.
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HOW ARE THE SUB-FUNDS TAXED?

The following summary of certain relevant taxation
provisions is based on current law and practice and does
not constitute legal or tax advice. It does not purport to
deal with all the tax consequences applicable to the
Company or to all categories of investors, some of whom
may be subject to special rules. The regime of taxation of
the income or capital gains received by investors depends
on the tax law applicable to the personal situation of
each investor and/or to the place where the capital in
invested. Shareholders and potential investors are advised
to consult their professional advisers concerning possible
taxation or other consequences of purchasing, holding,
selling, converting or otherwise disposing of the shares
under the laws of their country of incorporation,
establishment, citizenship, residence or domicile and in
the light of their particular circumstances. Taxes may
exist that are not passed through or imposed by the
ACD.

The Company is exempt from UK tax on capital gains
but is liable to Corporation Tax at the rate of 20% on
the excess of its income (excluding UK dividend income)
over its expenses.

A 0.5% Stamp Duty Reserve Tax (SDRT) is imposed on
the value of redemption of shares to the ACD or
Depositary and of any third party transfers for value
(collectively a "surrender of shares"), and is treated as an
expense of the relevant Sub-Fund. The amount will
depend on the pattern of dealing and the investments
held in the Sub-Fund. The ACD reserves the right to
charge SDRT to the transferee where the value of a
transfer in in excess of £15,000.

Further taxation may apply to Shareholders (depending
on their own circumstances) and potential investors
should consult with their professional advisers in relation
to the tax treatment of their holding in the Fund.

Please see the Taxation section in the full Prospectus for
further details.

WHERE IS INFORMATION ABOUT THE
PRICES OF SHARES IN THE SUB-FUNDS
PUBLISHED?

The most recent prices of shares will appear daily in the
Financial Times. They may also be obtained at
www.lazardnet.com or by calling 0870 606 6408. All
such prices are for information only and may not
represent the prices obtained when shares are dealt.

HOW DO | CHOOSE WHICH SUB-FUND TO
INVEST IN?

As a potential investor you should define your investment
objectives, deciding whether you want income or capital
growth, how much risk you wish to take and the time
horizon over which you wish to invest. There are
numerous investment funds and unit trusts available in
the UK and we would recommend you seek independent
financial advice before making any investment decisions.

HOW DO | BUY OR SELL SHARES?

Except during periods of temporary suspension, shares
can be bought on any dealing day either by sending a
completed application form and cheque made payable to
"Lazard Fund Managers Limited" to either your

Financial Adviser or directly to the ACD at the address
set out at the end of this Simplified Prospectus or by
telephoning the ACD on 0870 606 6408. Application
forms may be obtained from the ACD. Shares can also be
purchased via a regular savings scheme which has a
minimum subscription level of £75 per month (although
not for the Lazard Managed Balanced Fund, the Lazard
Managed Equity Fund, the Lazard Sterling Corporate
Bond Fund or the Institutional share classes of the Sub-
Funds). Details of the Scheme may be obtained from the
ACD.

Shares are valued at 12 noon on each working day and
may be bought and sold between 9am and Spm. If you
deal through the post, you will buy shares at the first
price calculated after we receive your written instructions.
Telephone instructions will receive the price at 12 noon
on the day if instructed before 12 noon or the following
day's 12 noon valuation if instructed after that time. If
you sell shares, proceeds will be sent within 4 working
days of receipt of your confirmed written instructions.
Alternatively, your Financial Adviser can act on your
behalf.

Requests to redeem shares may be made by asking your
Financial Adviser to sell them or by contacting the ACD
by telephone on 0870 606 6408 or in writing to the ACD
at the address set out at the end of this Simplified
Prospectus. You can request the redemption of your
investment whenever you wish. Deferred redemption
procedures may be imposed in certain circumstances (see
page 3 or the Prospectus for more details). Please note
that a dilution levy may be charged in certain
circumstances (see page 3 or the Prospectus for more
details). There is no mandatory minimum investment
period. However, all investments in these Sub-Funds
should be viewed as long-term, meaning that you intend
to hold your investment for a minimum of five years.
Selling in the short-term may mean not getting back the
amount originally invested. If the holding falls below the
minimum investment of £2,000 per Sub-Fund, the ACD
reserves the right to redeem the holding at the prevailing
price. This may also result in a loss to the investor.

Investors must ensure that any building society cheque or
bankers draft used to subscribe must include details of
the account name and number upon which the payment
is drawn. Any building society cheque or bankers draft
received without such details completed by the issuing
entity will be returned to the investor.

The following are the minimum subscription amounts
and minimum holdings for shares in the Sub-Funds or
such lower amounts as may be determined by the ACD in
their absolute discretion:

Lazard International Equity Fund; Lazard Managed
Balanced Fund and Lazard UK Smaller Companies Fund:
® Income shares — £2,000

® [nstitutional Income shares — £200,000

Lazard Emerging Markets Fund; Lazard European Alpha
Fund; Lazard UK Alpha Fund; Lazard UK Income Fund;

Lazard UK Omega Fund and Lazard Global Equity
Income Fund:

® Income shares and Accumulation shares — £2,000

® Institutional Income shares and Institutional
Accumulation shares — £200,000



Lazard Managed Equity Fund:
® Institutional Accumulation shares — £200,000

Lazard Sterling Corporate Bond Fund:
® [Institutional Income shares — £200,000

Lazard European Smaller Companies Fund:
® Accumulation Shares - £2,000
® Institutional Accumulation Shares - £200,000

If applicable, a holder of shares in a Sub-Fund may at any
time switch all or some of his shares of one class or Sub-
Fund for shares of another class or Sub-Fund. Investors
should note that a switch of shares in one Sub-Fund for
shares in another Sub-Fund is treated as a redemption and
sale and is a disposal for UK tax purposes. Switching may
be effected either by telephone on 01277 690432 or in
writing to the ACD and the shareholder may be required
to complete a switching form. A switching Shareholder
must be eligible to hold the shares into which the switch is
to be made. A shareholder who switches shares in one
Sub-Fund for shares in any other Sub-Fund has no right by
law to withdraw from or cancel the transaction.

ADDITIONAL IMPORTANT INFORMATION

Authorised Corporate Director
Lazard Fund Managers Limited
50 Stratton Street

London W1]J 8LL

(FSA register number 122190)

Depositary

State Street Trustees Limited
1 Canada Square

London E14 5AF

(FSA register number 186237)

Investment Manager

Lazard Asset Management Limited
50 Stratton Street

London W1]J 8LL

(FSA register number 121839)

Administrator and Registrar

The Bank of New York Mellon (International) Limited
Mellon House, Ingrave Road

Brentwood, Essex CM15 8TG

(FSA register number 183100)

Auditors
PricewaterhouseCoopers
1 Embankment Place
London EC2N 6NN

Supervisory Authority

The Financial Services Authority
25 The North Colonnade
Canary Wharf

London E14 SHS

WHERE CAN FURTHER INFORMATION BE
OBTAINED?

For further information, please contact the ACD at the
following address:

Lazard Fund Managers Limited
50 Stratton Street,
London W1]J 8LL

The most recent annual and half-yearly reports of the
Company and each Sub-Fund, the full Prospectus and the
Instrument of Incorporation (and any amendment to the
instrument of incorporation) may be obtained free of
charge between 9.00 am and 5.00 pm every business day
at the offices of the ACD.

On a six monthly basis the ACD will send investors short
form Report and Accounts of the Fund, detailing the
performance and investment changes in the Sub-Funds.

Long form report and accounts of the Company will be
available on request.

What is the ACD's Corporate Governance policy?

The ACD's policy regarding proxy voting and corporate
governance regarding the investments held within any
Fund is available upon request.

Cancellation

Unless you have purchased shares through a Financial
Adpviser authorised under the Financial Services and
Markets Act 2000, who has instructed us otherwise, we
will send you a Cancellation Notice which entitles you to
cancel your purchase at any time during the 14-day
period after receipt of the Cancellation Notice. In the
event of you wishing to cancel the contract by writing to
the ACD at Lazard Fund Managers Limited, Mellon
House, Ingrave Road, Brentwood, Essex CM15 8TG,
cancellation will be carried out at a price being net asset
value plus the initial charge ruling on the date your
written notice of cancellation is received by us - or at the
original buying price, whichever is the lower. This may
result in a loss on your part.

Example only 5,000 shares at 100p per share - cost £5,000

Buying (net asset value plus 3.75% initial charge) price at date
of cancellation - 98p per share - 'cooling off value' £4,900

Your loss would be £100.

For a regular payment plan (after the first direct debit has
been taken) you will be entitled to your full subscription,
and no shortfall will be deducted.

Queries and complaints

For further information or if you wish to complain about
any aspect of the service you have received, please
contact Lazard Fund Managers Limited at the London
address. You can telephone us on 020 7588 2721. If your
complaint is not dealt with to your satisfaction, you can
refer your complaint directly to the Financial
Ombudsman Service:

The Financial Ombudsman Service
South Quay Plaza, 183 Marsh Wall
London E14 9SR.

Making a complaint will not prejudice your right to legal
proceedings.

Compensation

In the event of default by the ACD, compensation may be
available under the UK Financial Services Compensation
Scheme (FSCS). Maximum compensation available
amounts to £48,000. This represents 100% of the first
£30,000 and 90% of the next £20,000 of claim per
person.

Further information on compensation arrangements is
available from Lazard Fund Managers Limited.
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