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FUND OBJECTIVE

The Lazard Global Listed Infrastructure Fund (“the Fund”) seeks to achieve total returns (comprising
income and capital appreciation and before the deduction of fees and taxes) that outperform inflation, as
measured by the Australian Consumer Price Index, by 5% p.a. over rolling five-year periods.

PERFORMANCE*
1 Month 3 Months 1 Year 3 Years 5 Years Ing:;::?on
A (%) (%) (% p.a.) (% p.a.) (% p.a.)
Global Listed Infrastructure 2.4 4.4 4.3 13.1 1.1 5.9
(gross of fees)
Global Listed Infrastructure 23 4.2 3.2 12.0 0.1 4.9

(net of fees)

* Investments can go up and down. Past performance is not necessarily indicative of future performance. The net returns are calculated using the Fund's Net
Asset Value unit price. Performance assumes reinvestment of all distributions.

THE FACTS as at 31 December 2011

Largest Holdings* F‘;,',’/o"; Geographic Allocation* F‘:;g
Atlantia 7.5 Europe ex UK 41.6
Tokyo Gas 6.3 North America 18.6
Osaka Gas 6.1 Japan 15.4
Fraport 5.7 Australia 18.8
DUET 5.2 South Korea 2.8
Other 66.4 Net Hedging 1.5
Net Hedging 1.5 Cash 1.4
Cash 1.4 *Total may notadd to 100 due to rounding,

*Total may not add to 100 due to rounding.

SELECTED PORTFOLIO STATISTICS as at 31 December 2011

Sector Fund Sector Fund The Facts
Allocation* (%) Allocation (%)

Airports 17.3 Water Utilities 3.8 Number of Stocks 36
Diversified Utilities 12.9 Net Hedging 1.5 Unit Price ~-Withdrawal $1.0128
Electricity Utilities 10.5 Cash 1.4 Inception Date 5 October 2005
Gas Utilities 16.9 Total Fund Size $485.78m
Railroads 7.8 ICR (capped) 1.00% p.a.
"Toll Roads 27.8 Total 100.0

*Total may not add to 100 due to rounding.
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Global equity markets staged somewhat of a
recovery during the last quarter of the year,
though most still ended the year in negative
territory. A European Union summit in early
December agreed on new measures to control
Government borrowing and to provide further
funding support through the International
Monetary Fund. Markets reacted positively to
this news. This was on the back of a US-led
rally in October, supported by strong
economic and earnings data out of the United
States.

The Lazard Global Listed Infrastructure
Fund returned 4.2% (net of fees) over the
quarter. The UBS Global Infrastructure &
Utilities 50:50 AUD Hedged Index returned
5.0%. Our small allocation to the US utility
sector hampered relative returns for the
quarter. The MSCI World Local Currency
Index returned 7.8% over the quarter.

Atlantia was the top contributor to returns over
the quarter. The stock benefited from
confirmation of a tariff increase, consistent
with its concession agreement. As such, on 1
January 2012, a 3.51% increase in tolls was
implemented on its main concession,
Autostrade per I'Italia. Atlantia also benefited
from relief at the sovereign level, as the new
government took office and announced
further budget austerity measures,
expenditure cuts and equally importantly laid
out foundations to start reforming the Italian
economy in order to enhance its
competitiveness - through lower taxes on
labour, pension reform and liberalisation.

Australian regulated utility DUET continues
to perform strongly with a raft of sell-side
broker upgrades following the company's
equity recapitalisation, debt repayment and
the Board providing a 3-year DPS forecast.
Late in December, news that Synergy and
Verve (two WA gas retailers) have signed a 20-
year gas agreement with the Gorgon LNG
project from 2015 to supply domestic gas was
positive news for DUET asset, the Dampier
to Bunbury Pipeline (DBP). We continue to
believe there will be enough future demand
to underpin a potential further expansion of
the DBP. Historically these expansions have
been underpinned by 20-year take-or-pay
shipper contracts on very favourable terms,
guaranteeing DBP 15%+ project IRRs. To
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date we have not included any further
expansions of DBP in our valuation of DUET.

Fraportr underperformed for the period,
despite recording very strong traffic growth
(6.4% is expected for 2011 at Frankfurt, ~12%
at Antalya and ~15% at Llima) that has
translated well into higher profitability (EBI'T
is expected to be ~15% higher in 2011 than
2010). The market believes a downturn in
freight at Frankfurt for 2011 is a leading
indicator for passenger traffic in 2012. We
believe the new runway induced traffic, will
more than compensate for a weak European
economy in the next few years. Additional
traffic will also benefit from an improved retail
format and offering. Further, the market
continues to miss the real investment story
which is that growth (extra capacity) at
Frankfurt has already been paid for and the
current share price assumes there is no traffic
growth - ever.

Flughafen Wien also underperformed for the
period; again despite an expected greater than
5% growth in traffic for 2011. The new
management team wrote off €74m in Q3
which affected reported results, but
underlying performance for 2011 remains
strong. The Skylink terminal is on-track and
on-new-budget for a mid-2012 opening and
there has been some success in the legal
actions against contractors. As with all
European airports we expect a slowing traffic
in light of weak economic conditions, but the
market has over-reacted to even a worst-case
scenario and the stock is compelling at current
prices.

Our top five contributors to performance over
the year were all Australian stocks. Prior to the
GFC, we felt that many listed infrastructure
stocks in Australia were expensive, with
stretched valuations due to aggressive gearing
structures. However, as the effects of the
GFC took hold, these stocks were sold off
mercilessly providing us with a buying
opportunity in 2009. Over the next two years,
corporate restructuring was required,
reassessment of dividend policies occurred
and capital injections were undertaken.
Importantly, the underlying asset
fundamentals remained strong. Thus, as fears
of a liquidity crisis abated these stocks



