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This presentation and all research and materials enclosed are property of Lazard Asset Management LLC. © 2011 Lazard Asset Management LLC

Information and opinions presented have been obtained or derived from sources believed by Lazard to be reliable. Lazard makes no representation as to their accuracy or completeness.
All opinions expressed herein are as of the date of this presentation and are subject to change.

The securities and/or information referenced should not be considered a recommendation or solicitation to purchase or sell these securities. It should not be assumed that any of the
referenced securities were or will prove to be profitable, or that the investment decisions we make in the future will be profitable or equal to the investment performance of securities
referenced herein.

Please refer to the last slide for some additional important disclosure information.
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Global Overview
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e Many improving economic data points indicate continued recovery

e Corporate profits are back to 2007 levels and expected to rise by
another 11% next year!

e QE2 improves the relative return potential for risk-based assets

e After very strong flows to fixed income markets over the last two
years, we began to see a reversal in November and December 2010

e Stated inflation remains muted in the developed world. Emerging
markets inflation, however, is concerning

e Government debt risks, particularly in Europe, remain and intensify

e Policymakers are increasingly focused on structural debt issues,
which is generally favorable

1 Source: ISI Group Weekly Economic Report, 6 December 2010
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The directionality of
several economic
variables provides the
basis for market
viewpoints

Real Economic Growth
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conomic and Investment Drivers

Stable Global economic growth is gathering momentum and sustainability.
Contracting
Inflation . . . .
Stable Accommodative central banks have sparked increased inflationary
_ pressures, particularly in the emerging markets.
Contracting
Real Interest Rat
catierest nates Stable In spite of quantitative easing, interest rates are rising due to
, increased inflationary and sovereign credit risks.
Contracting
.S. Dollar F/X Val . . . ,
U.S. Dollar /X Value Stable The U.S. dollar will likely rise as relative economic performance
_ improves.
Contracting
Taxes and Regulation Risin . . . . o
X guiat Stabli Policymakers are increasingly adopting pro-market initiatives and
: dealing with fiscal imbalances.
________ Contracting |
P/E Ratios Rising Investors' appetite for equities will continue to rise, particularly as
Stable the economic environment improves and corporate profitability is
Contracting  sustained.
Fixed Income Risk Premiums Rising Continued widening likely among sovereign and other
Stable governmental credit risk. Tight spreads will remain among private
Contracting  sector borrowers.
Volatility Rising . . . .
Stable Volatility has fallen sharply and is likely to remain low as economic
, News improves.
Contracting
B =Bulish =Neutral [l = Bearish

As of 20 January 2011 and is subject to change
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Corporate Profits Rally

S&P 500 Index Earnings Per Share
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led by housing or
consumers

we believe real GDP
growth will be 3%-4%

® The recovery will not be
e Without these drivers,
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As of 31 December 2010

Source: ISI Group
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Market Returns Since QE2 Announced

Daily Returns - August 31 to December 31, 2010
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Further Fed induced
marketplace has ignited a
rally in a wide range of
risk-based assets

liquidity to the
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S&P 500 Index
MSCI World Index
=== Gold Spot Price

Crude Ol
=== SPDR Barclays Capital High Yield Bond Fund ====Barclays Capital U.S. Aggregate Bond Index

=== Russell 2000 Index

=== N\SCI Emerging Markets Index
As of 31 December 2010

Source: Bloomberg



Inflation differentials exist
between developed and
emerging markets
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Inlation

Consumer Price Index YoY % Change
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United States Japan?

M Developed Markets
m Developing Markets

As of 31 December 2010
1 As of 30 November 2010
Source: Bloomberg
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¢ Markets have punished
nations that have not
appropriately managed
their fiscal affairs

e |s this a risk or an
opportunity?

F|scal Discipline Matters' Disparity Reigns

2010 Equity Return:’
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1 As of 31 December 2010
2 As of 10 January 2011

5-year CDS Spread:?
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Performance presented in U.S. dollars. Performance quoted represents past
performance. Past performance is not a reliable indicator of future results.

Source: Lazard, MSCI, Bloomberg
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Fiscal policy is
transforming at a rapid
pace

®

Policy Issues Remain Paramount

e Fiscal stimulus is no longer viable

e Long-term structural debt reform is a reality for many governments
e Expect debate on the U.S. tax code

e Public pension reform

e Re-evaluation of Obamacare

e Regulatory reform
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Investors have used fixed
income securities to
insure against equity
market volatility

H|stor|c Asset FIows

Net Investor Flows to Equity and Bond Markets
80,000

60,000
40,000

20,000

-20,000

-40,000

-60,000
2008 2008 2008 2008 2009 2009 2009 2009

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4

- Net equity flow
Net bond flow

As of 31 December 2010
Source: Bank of America Merrill Lynch
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As the prospects for fixed
income investments
diminish, utilizing
alternative diversification
tools will be important

Gold as a D|verS|f|cat|on Tool

Gold versus Barclays Capital U.S. Aggregate Bond Index
o
70
60
50
40
30
20

o i W Aares

YN

-20
Dec-07 Mar-08 Jun-08 Sep-08 Dec-08 Mar-09 Jun-09 Sep-09 Dec-09 Mar-10 Jun-10 Sep-10 Dec-10

= Gold
====Barclays Capital U.S. Aggregate Bond Index

As of 31 December 2010
Source: Bank of America Merrill Lynch
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Investors need to employ
an active and tactical
viewpoint to take
advantage of dispersion
and volatility
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Attractive Fair Valued Unattractive

EQUITY
Cap
Japan
. United Kingdom :
Region u.s. ) o Emerging
Asia-Pacific ex-Japan Markets
Continental Europe
T | Value
Style on-traditiona
Growth
FIXED . Cash .
INCOME Non-traditional Sovereign Debt
Credit

For illustrative purposes only and is subject to change.
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Non-traditional Inves

e Continued global growth

Specialized investments

to capture excess return _
or correlation benefits TeChnOlOgy

— Agribusiness and water
— Materials
— Commodity producers

— Oil and oil and gas services

e Diversification Assets
— Gold
— Private sector credit
— Avoidance of interest rate risk

— Volatility hedging
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Improved economic environment validates an increased exposure to
equity investments and other growth-oriented assets

Fixed income markets are increasingly unattractive, as interest rates
remain near historical lows and fundamental risks are increasing

U.S. investments are increasingly attractive among developed-market
opportunities

European debt crisis remains messy, reducing current opportunities
for investment

Although many risks have diminished, pockets of market volatility
will be likely in 2011, potentially creating investment opportunities

Investors need to employ an active and tactical viewpoint to take
advantage of dispersion and volatility
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This presentation is for informational purposes only. It is not intended to, and does not constitute, an offer to enter into any
contract or investment agreement in respect of any product offered by Lazard Asset Management and shall not be consider as an
offer or solicitation with respect to any product, security or service in any jurisdiction or in any circumstances in which such offer
or solicitation is unlawful or unauthorized or otherwise restricted or prohibited.

Equity securities will fluctuate in price; the value of your investment will thus fluctuate, and this may result in a loss.

Securities in certain non-domestic countries may be less liquid, more volatile, and less subject to governmental supervision than in
one’s home market. The values of these securities may be affected by changes in currency rates, application of a country’s specific
tax laws, changes in government administration, and economic and monetary policy. Emerging market securities carry special
risks, such as less developed or less efficient trading markets, a lack of company information, and differing auditing and legal
standards. The securities markets of emerging market countries can be extremely volatile; performance can also be influenced by
political, social, and economic factors affecting companies in emerging market countries.

An investment in bonds carries risk. If interest rates rise, bond prices usually decline. The longer a bond’s maturity, the greater
the impact a change in interest rates can have on its price. If you do not hold a bond until maturity, you may experience a gain or
loss when you sell. Bonds also carry the risk of default, which is the risk that the issuer is unable to make further income and
principal payments. Other risks, including inflation risk, call risk, and pre-payment risk, also apply. Securities in certain non-
domestic countries may be less liquid, more volatile, and less subject to governmental supervision than in one’s home market.
The values of these securities may be affected by changes in currency rates, application of a country’s specific tax laws, changes
in government administration, and economic and monetary policy.

Past performance is not a reliable indicator of future results.

Australia: Issued by Lazard Asset Management Pacific Co., Level 39 Gateway, 1 Macquarie Place, Sydney NSW 2000. Germany:
Issued by Lazard Asset Management (Deutschland) GmbH, Alte Mainzer Gasse 37, 60311 Frankfurt am Main. Japan: Issued by
Lazard Japan Asset Management K.K., ATT Annex 7th Floor, 2-11-7 Akasaka, Minato-ku, Tokyo 107-0052. Korea: Issued by
Lazard Korea Asset Management Co. Ltd., 10F Seoul Finance Center, Taepyeongno-1ga, Jung-gu, Seoul, 100-768. United
Kingdom: For Professional Investors Only. Issued by Lazard Asset Management Ltd., 50 Stratton Street, London W1J 8LL.
Registered in England Number 525667. Authorised and regulated by the Financial Services Authority (FSA). United States:
Issued by Lazard Asset Management LLC, 30 Rockefeller Plaza, New York, NY 10112.

LAZARD

13

<



	Kick-off Report: Engaging Risks and Finding Opportunities in 2011
	Global Overview
	Key Economic and Investment Drivers
	Corporate Profits Rally
	Market Returns Since QE2 Announced
	Inflation
	Fiscal Discipline Matters: Disparity Reigns
	Policy Issues Remain Paramount
	Historic Asset Flows
	Gold as a Diversification Tool
	Asset Class Viewpoints
	Non-traditional Investment Ideas
	Summary
	Important Information


<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /None

  /Binding /Left

  /CalGrayProfile (Dot Gain 20%)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Error

  /CompatibilityLevel 1.4

  /CompressObjects /Tags

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages true

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.0000

  /ColorConversionStrategy /LeaveColorUnchanged

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType false

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams false

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo true

  /PreserveCopyPage true

  /PreserveDICMYKValues true

  /PreserveEPSInfo true

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments true

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts false

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Preserve

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

    /Caslon224Std-Black

    /Caslon224Std-BlackItalic

    /Caslon224Std-Bold

    /Caslon224Std-BoldItalic

    /Caslon224Std-Book

    /Caslon224Std-BookItalic

    /Caslon224Std-Medium

    /Caslon224Std-MediumItalic

    /CaslonFiveForty-Italic

    /CaslonFiveForty-ItalicOsF

    /CaslonFiveForty-Roman

    /CaslonFiveForty-RomanSC

    /CaslonThree-Italic

    /CaslonThree-ItalicOsF

    /CaslonThree-Roman

    /CaslonThree-RomanSC

    /HelveticaLTStd-Light

    /HelveticaLTStd-LightObl

    /HelveticaLTStd-Obl

    /HelveticaLTStd-Roman

    /HelveticaNeue-BlackCond

    /HelveticaNeue-BlackCondObl

    /HelveticaNeue-BlackExt

    /HelveticaNeue-BlackExtObl

    /HelveticaNeue-Bold

    /HelveticaNeue-BoldItalic

    /HelveticaNeue-ExtBlackCond

    /HelveticaNeue-ExtBlackCondObl

    /HelveticaNeue-Heavy

    /HelveticaNeue-HeavyItalic

    /HelveticaNeue-Italic

    /HelveticaNeue-Light

    /HelveticaNeue-LightItalic

    /HelveticaNeue-Medium

    /HelveticaNeue-MediumItalic

    /HelveticaNeue-Roman

    /HelveticaNeue-Thin

    /HelveticaNeue-ThinItalic

    /HelveticaNeue-UltraLigCond

    /HelveticaNeue-UltraLigCondObl

    /HelveticaNeue-UltraLigExt

    /HelveticaNeue-UltraLigExtObl

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 300

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 200

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.50000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /ColorImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 300

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 200

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.50000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /GrayImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 275

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.50182

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile ()

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<

    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /DAN <>

    /DEU <>

    /ESP <>

    /FRA <>

    /ITA <>

    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)

    /NOR <>

    /PTB <>

    /SUO <>

    /SVE <>

    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)

  >>

  /Namespace [

    (Adobe)

    (Common)

    (1.0)

  ]

  /OtherNamespaces [

    <<

      /AsReaderSpreads false

      /CropImagesToFrames true

      /ErrorControl /WarnAndContinue

      /FlattenerIgnoreSpreadOverrides false

      /IncludeGuidesGrids false

      /IncludeNonPrinting false

      /IncludeSlug false

      /Namespace [

        (Adobe)

        (InDesign)

        (4.0)

      ]

      /OmitPlacedBitmaps false

      /OmitPlacedEPS false

      /OmitPlacedPDF false

      /SimulateOverprint /Legacy

    >>

    <<

      /AddBleedMarks false

      /AddColorBars false

      /AddCropMarks false

      /AddPageInfo false

      /AddRegMarks false

      /ConvertColors /ConvertToCMYK

      /DestinationProfileName ()

      /DestinationProfileSelector /DocumentCMYK

      /Downsample16BitImages true

      /FlattenerPreset <<

        /PresetSelector /MediumResolution

      >>

      /FormElements false

      /GenerateStructure false

      /IncludeBookmarks false

      /IncludeHyperlinks false

      /IncludeInteractive false

      /IncludeLayers false

      /IncludeProfiles false

      /MultimediaHandling /UseObjectSettings

      /Namespace [

        (Adobe)

        (CreativeSuite)

        (2.0)

      ]

      /PDFXOutputIntentProfileSelector /DocumentCMYK

      /PreserveEditing true

      /UntaggedCMYKHandling /LeaveUntagged

      /UntaggedRGBHandling /UseDocumentProfile

      /UseDocumentBleed false

    >>

  ]

>> setdistillerparams

<<

  /HWResolution [1200 1200]

  /PageSize [612.000 792.000]

>> setpagedevice



